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Nicaraguan Business Activity at New 
High Level; More Progress Expected 


Business activity in Nicaragua during the second quarter of 1953 


reached a record level. 


The volume of retail sales was at a new high; the greatest gains 
were registered in consumer durable goods. Although business confi- 
dence and optimism were tempered slightly by the Government’s failure 


to provide other tax relief to offset 
the new income tax and wholesale trade 
registered a small decline, the overall 
situation was one of increased activity 
with a promising outlook. 


The country maintained an excellent 
record of prompt commercial remit- 
tances abroad during the quarter, and 
the financial outlook continued to im- 
prove. Gold and foreign-exchange hold- 
ings increased to $27.9 million on May 
31 compared with $15.3 million on 
December 31, 1952. Credit facilities 
were considerably expanded when Banco 
Nicaraguense, a new private bank, was 
opened on April 25. 

Budget estimates for the 1953-54 
fiscal year, which were submitted to 
Congress on June 10, provided for ex- 
penditures of 159.9 million cordobas, ap- 
proximately 20 percent higher than last 
year’s 132.9 million cordobas (7 cordo- 
bas=$1). Although the external debt 
is slowly increasing, primarily because 
of loans from the International Bank, 
the internal debt was reduced approxi- 
mately 5 percent during the first 5 
months of this year. This reduction 
was made possible largely through the 
use of 20 percent of the exchange sur- 
charges on imports for the retirement 
of Treasury Certificates of 1949. 


Some Plantings Increased 


Forecasts by the agriculture depart- 
ment of the National Bank, based on 
loans authorized as of May 31, indicate 
a sizable increase in cotton, rice, and 
bean plantings and tend to substantiate 
earlier predictions that 1953-54 would 
be an excellent crop year. Corn and 
sugar plantings are about the same as 
last year. 


Although loans to coffee growers have 
increased approximately 63 percent, this 
increase means little in predicting the 
coming crop because of the time lag 
between planting and harvesting. Acre- 
age of sesame and wheat appears to be 
less than last year. In any event, fore- 
casts of actual crop yield will not be 





known until after the rainy season. 

Despite reports that cotton growers 
were turning to other crops, the Na- 
tional Bank as of May 31 had more than 
doubled its cotton loans compared with 
last year. It is likely that the profit 
Margin is still high enough to assure a 
return on extensively cultivated lands 
and that planters are reluctant to 
change crops once machniery is pur- 
chased and laborers are trained for cot- 
ton. Well-publicized visits by German 
buyers also may have encouraged cotton 
planters to expect a good European 
market. Customs statistics show that 
Germany and the Netherlands pur- 
chased more than half of Nicaragua’s 
cotton exports during 1952. 

In line with Government efforts to 
stimulate agricultural production, credit 
facilities to farmers were relaxed con- 
siderably during the quarter. As of 
June 15, the National Bank had author- 
ized loans for the 1953-54 crop year at 
a level approximately 70 percent higher 
than last year. 


Trade Volume Raised 


Increased German and Japanese par- 
ticipation in foreign trade helped to 
raise the total volume during the first 
half above that of the like period last 
year. Concurrently, the nation’s domes- 
tic transportation facilities were taxed, 
and some ships left San Juan del Sur 
and Corinto without discharging their 
cargo rather than suffer costly delays 
occasioned by port congestion. 

The first important dairy plant in 
Nicaragua was nearly completed during 
the quarter. The plant is expected to 
produce enough powdered milk for daily 
allotments to 40,000 school children in 
addition to unspecified quantities of 
pasteurized milk, butter, and cottage 
cheese. The local cement plant ordered 
new machinery with which it hoped to 
double production, and the National 
Brewery was expanding its production 
facilities. 

The first phase of a Point IV study 
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of Nicaraguan hydraulic resources was 
practically completed by June 30. Al- 
though waterflow measurements were 
incomplete, engineers cautiously pre- 
dicted that a hydroelectric power proj- 
ect is possible. Later phases of the 
study will include the correlation of 
data already collected and a survey of 
possible dam sites. 

Engendered by the personal interest 
President Somoza has taken in the road 
construction program, 1953-54 budget 
estimates of 23.9 million cordobas for 
the. construction and maintenance of 
roads and highways were approximately 
21 percent higher than the sums bud- 
geted for this program last year, At 
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ECONOMIC CONDITIONS ABROAD 





Imports Show Upward Trend 





High Coffee Exports Boon to Salvador 


Exports of El Salvador’s 1952-53 coffee crop, of primary importance 
in the economy of the country, came close to breaking the alltime 
high of the 1948-49 crop, and were sold at the best prices in history. 

Salvadoran imports continued to rise in the second quarter of the 
year, reflecting the high earnings from the bumper coffee crop. 


Business and agriculture were normal 
in the second quarter, financial condi- 
tions were sound, and industrial enter- 
prises, though small, showed progress, 
with some hesitant stimulation from 
the Government. Prices showed an al- 
most imperceptible rising tendency. 

The beginning of the rainy season in 
April or May is a critical period for 
the important coffee crop. Some delay 
in the onset of rains this year caused 
pessimism as to the crop which will be 
harvested at the end of 1953 and in 
the early months of 1954 and which will 
be the determining factor affecting the 
level of business activity next year. 
Although predictions were somewhat 
premature most observers agreed that 
the 1953-54 production will be smaller 
than that of 1952-53, though probably 
larger than in 1951-52. 


Corn Crop Damaged 

The first corn crop, by far the most 
important of the three annual sowings, 
was well advanced by the end of June. 
Although early indications were that 
stands were better than last year, dam- 
age from the corn earworm and other 
pests were more serious than normal, 
and it appeared that 1953 production 
might not differ greatly from the low 
crop of last year. Insufficient produc- 
tion in’ 1952-53 of corn, the basic Salva- 
doran food, led to the necessity of im- 
porting small quantities, mostly by the 
Supply Stablization Board in the second 
quarter of 1953. 

A large-scale irrigation project in 
the Lempa River Valley under con- 
sideration and study for some time has 
received attention from governmental 
authorities, as it appears to offer an 
effective means of expanding the limited 
land resources of the country. A pre- 
liminary estimate by an engineering 
company places construction costs at 
approximately $40 million for an ir- 
rigable area of about 50,000 manzanas 
(1 manzana=1.74 acres). An investiga- 
tion has been initiated to determine 
the present value of the land affected 
and the value that might be added by 
irrigation. Until this study is com- 
pleted, no further action on the project 
is likely. 

Imports From Europe Increase 


Second-quarter exports, consisting al- 
most exclusively of coffee, were at a 
seasonally high level and probably at 
the highest value on record. Coffee ex- 
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ports of the 1952-53 crop amounted to 
1,202,865 bags of 60 kilograms each by 
the end of July, compared with the 
1948-49 record crop of 1,223,929 bags, 
which, however, brought in consider- 
ably less foreign exchange because of 
lower coffee prices at that time. 


Imports in the second quarter appear 
to have been slightly higher than in 
the first quarter and _ considerably 
higher than the 1952 average, judging 
by customs receipts and opinions in 
commercial circles. This important gain 
in import trade, consisting mainly of 
cement, construction materials, and 
machinery, for the most part comprised 
imports from European countries. 

The expansion of European sales in 
El Salvador in the past 6 months is 
attributable to changes in the Euro- 
pean industrial picture, lack of any ex- 
change or import quotas in El] Salvador, 
the signing within the past 12 months 
of Salvadoran trade agreements with 
Spain, Germany, France, and Italy, and 
easier credit terms granted by Euro- 
pean merchants. Although some U. S. 
exporters are granting easier terms, new 
import orders placed in the United 
States seemed to be slow, perhaps be- 
cause of the Korean truce, with at- 
tendant presumption by merchants that 
prices would decline, and also because 
of the less favorable outlook for the 
next coffee crop. 

Imports from the United States in 
the second half of 1953 probably will 
not be any less than the 1952 average 
of about $3 million monthly f.o.b. U. S. 
ports, according to the U. S. Bureau of 
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the Census. Imports in 1954 undoubtedly 
will be less than those of the current 
year because of the expected reduced 
income from the next coffee crop. 

El Salvador’s efforts to establish a 
semifree trade area in Central America 
through negotiation of liberal bilateral 
trade agreements with neighbors and 
establishment of a uniform tariff have 
been temporarily blocked by Guate- 
mala’s withdrawal from the Organiza- 
tion of Central American States 
(ODECA) and Costa Rica’s reluctance 
to accept the agreement proposed by 
El Salvador. 

Industries Show Progress 


The country’s first fully mechanized 
shoe factory began producing in May. 
Several other smaller enterprises were 
under development, and many others 
merely awaited the issuance of indus- 
trial franchises. Textile mills and sugar 
mills were being actively expanded and 
modernized. 

The cement plant at Acajutla, the 
country’s first venture in heavy indus- 
try, produced its first batch of cement 
in February but ran into severe price 
competition from European producers. 
Pending clarification of policy on cartels 
or increased world cement prices the 
company has limited its operations 
mainly to producing cement for the 
Government, which receives a discount 
of 20 percent, and clinker for storage. 

The  industrialization program, so 
strongly advocated in certain sectors of 
the Salvadoran Government and by dis- 
interested economic advisors, is re- 
strained by the severe lack of electric 
energy, delay in establishment of the 
long-planned Development Corporation, 
defects of the Processing Industries 
Development Law, lack of a declared 
guaranteed policy on treatment of pri- 
vate investment capital by the Govern- 
ment, doubt about the future of the 
coffee market, and the limited size of 
the Salvadoran market in the absence 
of Central American economic integra- 
tion. Progress, nevertheless, is being 
made. 

Although the Lempa River diversion 
was closed at the site of the Chorrera 
del Guayabo Dam toward the end of 
April and the reservoir began to fill, 
the plant is not expected to generate 
power until the end of the year. Ex- 
perts estimate that the potential at 
this site will not meet the needs of 
the area served after 1959. Plans call 
for an installed capacity of 45,000 
kilowatts. 

All types of construction. continued 
to maintain high activity and were ex- 
pected to maintain this level during 


(Continued on Page 18) 











ECONOMIC CONDITIONS ABROAD 





Belgian Industrial Activity Drops 
Seasonally; Retail Price Index Up 


The unofficial index of Belgium’s industrial activity dropped in 
July, as many of the 2 million workers left the mines and factories for 
the 6- to 12-day annual paid vacation provided by law. 

The construction and metal-fabricating industries were least affect- 


ed by the holidays. 


Seasonal price rises for eggs, contin- 
uation of an uptrend in pork prices, and 
increased prices for knitting wool 
brought the retail price index up 0.3 
point in July, despite a decline in potato 
prices. 

The monthly trade deficit of the Bel- 
gium-Luxembourg Economic Union con- 
tinued to decline in June from the peak 
of 1,218 million francs in March. June 
imports were valued at 9,689 million 
francs and exports at 9,449 million. Im- 
ports of textile materials increased in 
June in contrast to the decline in the 
value of imports of all other major sec- 
tors. 

Another BLEU surplus appeared in 
its trade with the United States during 
May, when the f.o.b. value of BLEU 
exports exceeded by 177 million francs 
the c.if. value of its imports from the 
United States. The approximate bal- 
ance in BLEU-U. S. trade-for the first 
5 months of 1953 came about from a 
reduction in value of BLEU imports 
from the United States and an increase 
in the value of BLEU exports. The im- 
port decline to some extent was due to 
lower raw-material prices. Also im- 
portant was the reduction in grain im- 
ports from the United States—188,000 
tons of cereal grains in the first 4 
months of 1953 compared with 327,000 
tons in the like period of 1952. 


Exports Decline 

Belgian businessmen are concerned 
about foreign-trade prospects. The di- 
rector of the Federation of Belgian In- 
dustries (F.I.B.) released to the press 
a memorandum citing a “stagnation of 
our exports.” The monthly averages of 
11,050 million and 19,213 million francs 
for 1951 and 1952 fell to 9,180 million 
in the first 4 months of 1953. 

Exemption of export industries from 
the payment of social security levies 
and transmission taxes was recommend- 
ed to the Government by F.IcB. as a 
measure to improve the competitive 
position of Belgian export products. In 
its memorandum to the Government 
the F.I1.B. stated that Belgian industry 
is in principle opposed to all forms of 
Government export subsidies and import 
restrictions; however, the pursuit of 
such practices by the governments of 
other countries necessitates special aid 
to Belgian exports. 

Measures taken by certain foreign 
governments to encourage exports were 
the subject of studies released in June 
by a Belgian periodical and in July by 
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the National Bank. The need for more 
substantial Government encouragement 
to Belgian exports was emphasized by 
the former Minister of the Interior who 
on July 15 recommended longer term 
export credits, improved commercial in- 
telligence, and tax concessions for ex- 
port industries. 

The F.I.B. approach generally re- 
ceived support from the press, but oppo- 
sition came from labor unions which 
protested that if the export industries 
were relieved of social security and 
transmission taxes, their cost would be 
shifted to the general public mainly 
comprising workers. The labor organi- 
zation asked whether the high cost of 
Belgian exports might not be traceable 
to low productivity. 

Increased trade with Soviet Russia 
and China was cited by the F.I.B. as 
another possible solution to BLEU’s 
foreign-trade difficulties. The recently 
signed Franco-Russian trade pact and 
Britain’s trade with China were given 
as examples for the Belgian Govern- 
ment to follow, provided always that 
only nonstrategic trade be sought. 


New Benelux Protocols Signed 


Two new Benelux protocols were 
signed by The Hague Conference of 
Benelux Ministers on July 24-25. One 
short protocol establishes an Inter- 
Parliamentary Consultative Benelux 
Council. A second protocol proclaims a 
mutual determination to achieve full 
economic union, but recognizes the ob- 
stacles caused by divergent wage levels, 
economic policies, and postwar devel- 
opment in the three countries. It sets 
up a procedure to grant special assist- 
ance to Benelux industries which, pend- 
ing the achievement of full economic 
union, are experiencing difficulty. 

The protocol authorized the adoption 
of any remedy considered by appropri- 
ate Benelux committees, but suggests 
among others the application of com- 
pensatory taxes on competing Nether- 
lands exports and export quotas. Pend- 
ing the outcome of the committee in- 
vestigations, the Netherlands Govern- 
ment agreed to prohibit for the rest of 
July all exports to Belgium of rayon 
fabrics, lingerie, enamelware, leather 
shoes, and biscuits. 

Crude-steel production in July was 
estimated at 350,000 metric tons. The 
drop from the 395,000 metric tons for 
June is attributed to the July vacations 
for workers. A few orders were re- 
ceived during the month from the Near 


—$———— 


East but other new business was slack, 
Producers for the most part were work- 
ing to fill back orders. The first reac- 
tion to the 5-percent reduction in Ger- 
man steel prices was that it brought 
German prices more nearly into line 
with already prevailing Belgian steel 
prices and that no reduction in the 
price of Belgian steel need follow as 
a consequence, 


July coal production reached 1,738,003 
metric tons by July 25 after 21 work- 
ing days at a daily average of 82,762 
metric tons. At this rate an additional 
413,810 metric tons would have been 
mined during the remaining 5 working 
days for a month's total of 2,151,813 
metric tons. Vacations during the sec- 
ond half of the month may have held 
the actual total below this figure. 


Britain To Import Belgian Coal 

Coal exports during July were ex- 
pected to reach about 400,000 tons, com- 
pared with a monthly average for the 
first half of the year of 263,779 metric 
tons. Another optimistic note was 
sounded by the British Coal Board's de- 
cision to import 200,000 tons of Belgian 
coal during the next few months. The 
coal industry doubts that the present 
rate of exports can be long maintained, 
however, in view of the growing stocks 
of above-ground coal in Germany and 
France. 

There is continued grave concern 
about the quantity of above-ground 
stocks in Belgium. Serious trouble for 
the Belgian coal industry is predicted 
in many quarters if the stocks are not 
substantially reduced by the end of' the 
year. There are recurrent demands for 
restrictions on coal imports from other 
than the Schuman Plan countries, par- 
ticularly from the United States which 
supplied 68,000 metric tons of total 
BLEU coal imports of 171,000 metric 
tons in June, 





Singapore's Pasir Panjang 
Station Officially Opened 


Singapore’s new Pasir Panjang power 
station was officially opened by the 
Governor of Singapore in July. The 
station actually began to produce power 
on a commercial basis in December 
1952, about 2 years after construction 
started. The power station finally will 
have a capacity of 150,000 kilowatts, 
but maximum output now is about 
37,000 kilowatts, with only two boilers 
in operation. 

Singapore’s peak consumption is 
about 48,000 kilowatts, but the output 
of the St. James power station more 
than supplies the difference. When the 
Pasir Panjang station is completed, it 
will have six 25,000-kw. generators sup- 
plied by nine boilers. The increased 
availability of electric power will pro- 
vide a stimulus to the development of 
secondary industries, as well as reliev- 
ing frequent blackouts in the colony. 
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ECONOMIC CONDITIONS ABROAD 


IBRD Grants Nicaragua . Argentine Industrial Output Spotty; 
Grain Exported at Satisfactory Rate 


Business activity in Argentina continued slow during July and the 


Highway, Power Loans 


The International Bank for Recon- 
struction and Development has made 
two loans totaling $3,950,000 to Nicara- 
gua: $3,500,000 for highway construc- 
tion, and $450,000 for electric power, 
The highway project is a further step 
in a long-range program to develop an 
adequate road system in Nicaragua. The 
power project will provide a new diesel 
electric unit which should help ease the 
serious power shortage in the area of 
Managua, the national capital. 

Under the highway program, a system 
of all-weather highways is being con- 
structed to link Managua, the provincial 
capitals and seaports, and a network 
of farm-to-market roads will be built 
to the main highways and around the 
principal cities. 

When the secondary roads are com- 
pleted trucks will be able to provide 
transportation at one-fifth to one-tenth 
of present costs; commerce of all kinds 
will be greatly stimulated; and farm 
production may increase by about 30 
percent. The opening up of more ex- 
tensive areas suitable for tractor opera- 
tions will stimulate further mechaniza- 
tion in the production of staple crops. 
In addition, large increases are expected 


~ in coffee and cattle production, 


Loans Run 10 Years 

The total cost of the road project is 
estimated to be the equivalent of $5.17 
million. The Bank’s loan of $3.5 million 
will finance the imported equipment, 
materials, and services required, and 
the remaining costs will be met by 
Niearagua out of its own resources. 

The loan is for a term of 10 years and 
carries interest at 4% percent including 
the 1-percent commission which, under 
the Bank’s articles of agreement is al- 
located to a special reserve. Amortiza- 
tion payments will begin on March 
15, 1957. 

The development of hydroelectric re- 
sources is the ultimate goal of the 
Government’s power program. Means 
to meet the growing industrial, commer- 
cial, and domestic.needs of Managua and 
other centers of population are being 
studied. This project will make it possi- 
ble to integrate the services of the 
Managua plants and those of other 
principal cities. 

Immediate measures are needed, how- 
ever, to ease the serious power shortage 
in the Managua area. A new 3,000-kilo- 
watt unit went into operation early in 
1953, but demands have grown s0 
rapidly that *they still exceed supply. 
Power is rationed after 5 p.m. and no 
new customers of any kind are being 
served. The Bank’s loan will be used to 
finance an identical imported 3,000-kilo- 
watt unit, already on order. This new 
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first part of August. 


Exports of grains were at a good rate, but wool shipments fell off as 


stocks were nearing exhaustion. 


Because of severe curtailment of imports coupled with the rising 


export volume, the balance of trade was 
favorable during the first 6 months 
of 1953. 


The building trade and the steel and 
rubber industries were definitely de- 
pressed in July. Very few new building 
projects were initiated, and there was 
no indication of improvement in the 
near future. The slump was reflected 
in smaller demand for building supplies. 
Lead continued in oversupply with re- 
duced smelting operations. Zine smelt- 
ers operated at a more nearly normal 
rate, but part of their production was 
stockpiled for lack of demand. 

Iron and steel production continued 
at the same level as in the past few 
months. Sales of products were slow, 
and supplies of raw materials generally 
were inadequate. Arrival in the near 
future of steel billets from France and 
pig iron and billets from Japan proba- 
bly will permit increased activity. © 

Kerosene and fuel-oil consumption 
showed the usual seasonal increases, 
while sales of other products continued 
normal. As indicated by figures for the 
first 4 months of the year, the increased 
drilling and exploration by State Oil- 
fields over the past 12 months raised 
its average daily production of crude 
oil by 15 percent. This increase was 
offset somewhat by declines in output 
of private companies. Total Argentine 
production was 11 percent higher than 
in 1952. 

The tire industry continued in a very 
depressed condition despite some pickup 
in demand for tractor tires. Sales were 
40 to 60 pereent below normal for this 
time of the year. Manufacturers have 
been carrying stocks sufficient for 4 to 
6 months, whereas a 2 months’ supply 


is considered normal. Producers have . 


been forced to cut production by 30 to 
40 percent. As a consequence, some 
have reduced their labor forces either 





unit should meet the unsatisfied demand 
of about 33 percent of the present load 
of approximately 6,100 kilowatts. 

The power loan is for a term of 10 
years and carries interest of 4% per- 
cent including the 1-percent statutory 
commission. Amortization payments will 
begin on March 15, 1955. 

The two loans are the fourth and 
fifth that the Bank has made for the 
economic development of Nicaragua, 


and they bring the total lent to $9.2 
million, 





by retirement of personnel or by cutting 
the work week to 4 days. 

The chemical industry. continued to 
improve; plastics sales were good, and 
heavy industrial chemicals moved bet- 
ter than they had for some time. 
Several firms increased production 
schedules above those earlier in the 
year. Consumers of chemicals were 
reported more inclined to buy, though 
most of the purchases were for replace- 
ment of exhausted stocks. 


Medicinal Market Low 


The market for medicinals had been 
abnormally low since May in anticipa- 
tion of the decree which rolled back 
drug prices to March 1952 levels. 
Wholesalers and druggists still seemed 
to be delaying purchases on the pos- 
sibility of further price cuts. Toilet 
articles, on the other hand, were selling 
quite well. 

A moderate improvement also was 
noted in retail sales, especially outside 
Buenos Aires. Although collections 
were slow throughout July, the amount 
of money in circulation and bank 
deposits were up from July 1952, mainly 


because of the larger crops harvested ~ 


this year and diffusion of the resulting 
income throughout the country. 
Market receipts of cattle during July 
and early August continued to run 
about 25 percent below the average of 
the past 3 years. This was despite the 


.fact that dry weather and hard frosts 


had forced farmers to market some of 
the animals in their pastures before 
they were completely fattened. 

After the very low level of meat 
exports existing since April, packers 
accumulated the required 10-day emer- 
gency supplies of beef plus some addi- 
tional stocks. Several thousand tons of 
beef were expected to be shipped to 
England late in August and other ship- 
ments to follow. 


Foreign-Exchange Holdings Up 

The July gold and foreign exchange 
holdings of the Central Bank continued 
the r ‘ng trend of the past 6 months. 
Amounts due foreign correspondents 
continued to decline. The net improve- 
ment in the oversea position, however, 
was at a-rate less than that for the 
first half year. 

Improvement in the Central Bank’s 
oversea accounts reflects the rise of 
exports following the recent good 

(Continued, on Page 7) 
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Guatemalan Business Moves Slowly; 


Public Works Program Expanded 


Busihess activity in Guatemala during the second quarter of 1953 
continued to reflect the unsettled conditions and lack of confidence 
evident since May 1952, and no general upturn was in sight. 

Business was slow in April and May but improved in June, 
increases being reported in sales of soft lines, appliances, housewares, 


and vehicles. June preinventory sales 
raised department store volume season- 
ally, but hardware, machinery, and 
building materials remained depressed 
throughout the period. 

The implementation of the economic 
development program continued to be 
the prime objective of the Government, 
which announced at the end of June 
that plans for the first two phases of 
the program, agrarian reform and 
public works—ports, electric power, and 
highways—had been completed and that 
attention would be turned to the third 
phase, industrialization. 

In celebrating on June 17 the first 
anniversary of the passage of the 
Agrarian Reform Law, wide publicity 
was given to achievements during the 
first year, summarized by the official 
press as follows: 375,000 acres of un- 
cultivated private land were expropri- 
ated for distribution to farm workers, 
for which $1,827,149 in compensation in 
the form of agrarian reform bonds 
was paid; 705,000 acres of Government 
land from the National Farms organi- 
zation were delivered to 25,000 farm 
Jjaborers; $384,924 in credits were 
granted to beneficiaries of agrarian re- 
form by the National Mortgage Bank; 
and 11,000 head of cattle were dis- 
tributed. 


Agrarian Reform Law Amended 


Experience during the first year 
showed the desirability of increasing 
the flexibility of the law and of pro- 
viding for certain contingencies not 
* foreseen at the beginning. Consequently, 
16 articles of the law were amended 
by a decree promulgated on July 2, 
1953. The provision for the operation 
of the industrial and commercial es- 
tablishments, comprising approximately 
78 coffee and sugar mills, of the Na- 
tional Farms by mixed Government- 
private associations was canceled, and 
they were transferred instead to the 
Production Development Institute 
(INFOP) on June 30, thus eliminating 
the participation of private business. 
Another amendment permits the tem- 
porary possession of lands by bene- 
ficiaries after expropriation is decreed 
without waiting for the property to be 
surveyed and parceled out. 

The basic agrarian reform legislation 
was completed with the promulgation 
on July 1l*of the Organic Law of the 
National Agrarian Bank, the Govern- 
ment agricultural credit institution 
created in accordance with the Agrarian 
Reform Law. Of the initial $5.52-mil- 


6 





lion capital of the bank, $5 million was 
provided in a $20-million public works 
bond issue authorized by Congress in 
March 1953. 


Public Works Expanded 

A major development in the public 
works program was the negotiation of 
a contract signed on July 2 with the 
Morrison-Knudsen Co. of Central Amer- 
ica for the construction of the port of 
Santo Tomas on the Atlantic coast near 
Puerto Barrios. The port is the east- 
ern terminus of the Atlantic Highway, 
under construction since July 1951, and 
together with the road is expected to 
lessen dependence on the International 
Railways of Central America which 
owns and operates the Puerto Barrios 
docks. The project is to be completed 
in 24 months at a cost of $4.8 million. 

A general highway program calling 
for the paving of some 1,300 kilometers 
of roads in the next 4 years was out- 
lined by the Government in April. The 
key roads in the program are the At- 
lantic, the Pan American, the Pacific 
Coast, the Huehuetenango-El Estor, the 
Guatemala City-Tucuru, and the To- 
tonicapan-Champerico Highways. The 
total program although following the 
general recommendations of the Inter- 
national Bank Missions as to principal 
routes, exceeds the bank recommenda- 
tions and will cost an estimated $60 mil- 


‘lion. The press reported in June that con- 


struction of the Pan American Highway 
would be resumed with the paving of 
a 15-mile section from 17 to 32 miles 
south of Guatemala City at a cost of 
$2.6 million. 

The 1952-53 national budget was in- 
creased three times during the quarter 
by a total of $709,872 to a final figure 
of $64,509,818 compared with the initial 
budget of $63,395,475. 

The record 1953-54 national budget 
promulgated on June 29 totaled $73,399,- 
905, an increase of $8,890,087 over the 
revised 1952-53 budget. The major 
changes in income were an increase in 
taxes and contributions of $15,371,183 
and a decrease in miscellaneous income 
of $5,623,464. The public works budget 
was increased $7,474,185 to $23,437,981, 
reflecting the expanded economic—de- 
velopment program, 

The municipality of Guatemala City 
raised taxes and fees and established 
a new sales tax of $0.02 a gallon on 
gasoline an a new 20-percent tax on 
receipts of motion picture film dis- 
tributors on June 26, measures con- 


sidered necessary by the failure of 
revenues to keep pace with the need 
for municipal improvments. Indications 
were that this development might be 
the forerunner of a nationwide increase 
in municipal taxes. The new gasoline 
tax raised the yetail price in Guatemala 
City to $0.50 per gallon. 
Foreign Trade Declines 


Foreign trade during the first quar- 
ter of 1953 was about 8 percent below 
1952. January-March imports were 
$21,090,000 and exports $32,233,000 com- 
pared with imports of $21,128,000 and 
exports of $36,671,000 in the like period 
of 1952. Customs duty collections were 
down 1 percent to $8,163,000. 

Net foreign-exchange reserves at the 
end of May were $54,725,000 as com- 
pared with $55%42,000 at the end of 
March, the peak month of 1953, and 
$46,850,000 on May 31, 1952. 

Weather conditions throughout the 
country were generally favorable for 
agriculture during the quarter. Banana 
exports totaled 2,634,606 stems, making 
a total of 4,354,860 stems for the first 
6 months of the year, compared with 
1,879,843 stems for January-June 1952, 
Coffee exports declined 45 percent to 
232,035 bags of 60 kilograms each from 
426,791 bags in the first quarter, Ex- 
ports for the first half of the year 
amounted to 658,826 bags compared 
with 646,090 in January-June 1952. 

Labor-management relations were un- 
usually quiet during the quarter. At 
the end of June the Third Labor Court 
was attempting to conciliate disputes 
involving a United States-owned electric 
utility company and the railways. The 
electrical workers demanded wage in- 
creases from $50 to $57 monthly and the 
railroad workers insisted upon a new 
contract granting a 50-percent wage in- 
crease, pensions, and other benefits. On 
July 16. the electrical workers actually 
went on strike, but the railway dispute 
was still pending during the first part 
of August. 


$23.4 Million Promised 
lran for Technical Aid 


The Foreign Operations Administra- 
tion has announced that $23.4 million 
would be made available to Iran during 
the 1954 fiscal year to continue the 
present U. S. program of technical as- 
sistance in Iran, 

This agreement, concluded in an ex- 
change of letters between United States 
Ambassador Loy Henderson and Iranian 
Prime Minister Gen. Fazlollah Zahedi, 
does not include the special economic 
assistance for Iran which has been un- 
der discussion by representatives of the 
two Governments. 

The technical cooperation program 
with Iran involves 12 programs and 71 
projects which have been developed 
during the last 2 years by the two 
Governments in a joint effort to improve 
the social and economic development 
of Iran, 
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Argentine Industrial Output 
(Continued from Page 5) 
harvest and the continued curtailment 
of imports. In June the excess of the 
adjusted value of exports f.o.b. over the 
value of imports ¢, and f. was 360 mil- 
lion pesos, and for the first half of 1953 
it was 1,357 million. During the first 
half of 1952 there was an adverse bal- 
ance, imports exceeding the adjusted 


value of exports by 2,756 million pesos. 
In calculating this balance, export 
values as declared have been adjusted 
so that the average foreign-exchange 
rate at which receipts from exports are 
bought equals the average rate applica- 
ble to payments for imports. 

The Central Bank issued a number of 
circulars authorizing an increase in the 
volume of imports. Agricultural machi- 
nery imports amounting to 500 million 
pesos ($66.7 million) were authorized. 
Such machinery may be imported, on 
deferred payment plans, from. the 
United States, Canada, the United King- 
dom, Germany, and other European 
countries. During the past 2 years such 
credit terms have required 20 percent 
payment of factory price plus shipping 
expenses on arrival, the remainder pay- 
able in four semiannual installments, 


Corn Harvesters Needed 

This large farm-machinery program 
was expected to reduce materially the 
pressure from farmers who had been 
handicapped by a lack of repair parts 
and of new machinery. According to a 
statement by the Minister of Agricul- 
ture, special attention will be given to 
the importation of several hundred 
mechanical corn harvesters to relieve 
the labor problem at corn-picking time. 


The Argentine Government continued 
its policy of making trade agreements 
which involve exchange of specific 
values of commodities. Negotiations 
were concluded during July and early 
August on agreements with Chile, Ger- 
many, Soviet Russia, and Paraguay, and 
extensions or modifications of previous 
agreements also were made with Aus- 
tria and Yugoslavia. 

Collections on mercantile accounts 
continued slow in July. The average 
length of open-account credit was esti- 
mated to be 2 to 4 weeks longer than 
at that time last year. An exception 
was in lines of trade supplying imported 
or other scarce items. In these lines 
buyers found it necessary to pay 
promptly if not actually in cash. 

The amount of money in circulation 
was 24 percent above the like period 
last year. A sharp increase occurred in 
December, at the beginning of the 
harvest season, and the level since then 
remained rather steady. Bank deposits 
were up 18 percent from July 1952, but 
they did not keep pace with the increase 
in money in circulation—Emb., Buenos 
Aires, 
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Norwegian Balance-of-Payments 
Position Improves Temporarily 


The drain on Norway’s foreign-exchange resources which has 
taken place in the previous 8 months was checked in July. 

For the first time since October of last year, the Bank of Norway’s 
monthly accounts showed no deterioration in the foreign-exchange 
position. The Norwegian deficit for July in the European Payments 


Union, where payment for most Norwe- 
gian foreign trade is cleared, was only 
$6.5 million, sharply reduced from the 
record peak of $11 million in the pre- 
ceding month. The cumulative increase 
in the Norwegian debt to the EPU was 
offset by an equal increase in the Bank 
of Norways net holdings of foreign-ex- 
change assets. 


The improvement in the Norwegian 
balance of payments for the month, 
however, was in large measure seasonal 
and temporary. In July, the summer 
vacation month, imports normally fall 
more steeply than exports and marked- 
ly reduce the Norwegian trade deficit. 
Thus, the July value of Norwegian im- 
ports, excluding ships, dropped to 402 
million crowns (1 crown=$0.19) from 
475 million crowns in June, while the 
value of exports, also excluding ships, 
fell only 10 million crowns, from 289 
million crowns to 279 million. 


The deficit was expected to increase 
again in the following months, as ex- 
ports would reflect reduced July produc- 
tion. Therefore, despite the July results, 
and notwithstanding such favorable in- 
dications as the tendency of Norway’s 
terms of trade to improve in recent 
months, the 1953 increase in tourist 
travel to Norway, and the moderately 
favorable outlook for pulp and paper*ex- 
ports, Norway’s balance of payments 
was expected to continue to present a 
very serious problem. 


Long-Term Loans Sought 


Government officials are concerned 
over the problem, and it was announced 
during July that discussions were being 
held with private credit institutions 
aimed at restricting the extension of 
credit for imports and investments in- 
volving imports. Efforts to obtain long- 
term loans from abroad are continuing. 

The balance-of-payments outlook was 
not improved in July by ocean freight 
rate movements. Rates declined for 
time and trip dry-cargo charters, and 
for tankers. 

The level of Norwegian economic ac- 
tivity dropped sharply in July as oper- 
ations were restricted for the vacation 
period. The rate of production at the 
beginning of the month, however, au- 
gured well for output when Norwegians 
would return te work from their holi- 
days. The industrial production index 
for June reached 132 (1949=100) com- 
pared with 125 for the like month a 
year earlier. Coal and ore, extraction, 
pulp and paper production, woodwork- 





ing, and textile and clothing manufac- 
turing in particular were surpassing 
output levels of a year ago. 

Despite the high level of textile pro- 
duction and good sales during the warm 
weather of early summer, textile pro- 
ducers continued to be pessimistic about 
the future. They asserted that the pro- 
duction index gives too bright a picture 
of conditions in the industry, as the 
index is raised by the number of work- 
ers engaged in nonproductive repair and 
maintenance work in the factories. 


Few Industries Lag in Output 


Of the major Norwegian industries, 
only canning, electrochemical produc- 
tion, and electric-power output were lag- 
ging behind their 1952 rates. Building 
and construction were booming. Agri- 
cultural conditions continued generally 
favorable, except in the three northern- 
most counties of the country where 
drought resulted in a very short hay 
crop. Overall employment at the begin- 
ning of July reached an alltime high 
and only 3,500 persons were unemployed. 

The Norwegian price level continued 
stable in July. For the fourth consecu- 
tive month, the wholesale price index 
stood at 276 (1938=100). 


The July equilibrium of Bank of Nor- 
way purchases and sales of foreign ex- 
change put an end temporarily to the 
contractive pressure of balance-of-pay- 
ments developments on liquidity and the 
money supply. With this pressure elimi- 
nated, the seasonal excess of Govern- 
ment expenditures over revenues, indi- 
cated by the reduction of Government 
and other public balances in the Bank 
of Norway, had a strongly expansive 
effect. 

Private bank liquid reserves swelled 
an estimated 140 million crowns, and 
currency in circulation increased by 
nearly 60 million crowns. The total rise 
of liquidity in the hands of private 
banks and of the public is estimated at 
200 million crowns. The money supply, 
measured by the sum of demand de- 
posits in private banks and cash in cir- 
culation outside banks, probably in- 
creased by about the same amount. ~ 


Bond Issue Oversubscribed 


During July a Bergen steamship com- 
pany announced an issue of bonds at 
4-percent interest, which was imme- 
diately oversubscribed. Although the 
amount, 30 million crowns, was not 


(Continued on Page 18) 
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France Puts New Taxes 
On Petroleum Products 


The French internal consumption 
taxes on light petroleum products and 
gas oils, which apply also to imports, 
have been increased, and an exceptional 
surtax has been established on crude 
petroleum, its derivatives, and residues. 


These measures were put into force 
by a French law of July 11, published 
in the Journal] Officiel of the same date, 
and orders of August 8, published on 
August 11, all effective retroactively on 
July 12. 


New consumption tax rates on the 
various products, in francs per hundred 
liters, with former rates shown in par- 
entheses, are as follows: 


Gasoline, including that containing added 
ethyl fluids, sum preventatives, and similar 
products, 3,8 (3,278). 

White spirit, 1,028 (912). 

Kerosene, 1,992 (1,876). 

Carburants composed of a mixture of gaso- 
line or similar products with other com- 
bustible liquids, taxed on the quantity of 
petroleum or the like contained in the mix- 
ture at the rate applicable to gasoline. 
amr light petroleum products, 1,656 

4 ). 

Synthetic products and products of the 
distillatior of schists, taxed at the rate 
applicable to petroleum products according 
to kind. 

Gas oils other than those the use of which 
is fixed by decree, 2,525 (2,075). 

The consumption tax is reduced from 115 
francs to 100 francs a hectoliter on gas oils, 
the use of which is fixed by decree for the 
carburation of coal gas and water gas. 


The measure applies to stocks on 
hand or in course of transport, and 
authorized importers, under the law of 
March 30, 1928, as subsequently amend- 
ed, must declare all stocks within 15 
days after August 11. 

The. foregoing increases appiy © to 
products declared for consumption be- 
fore midnight of July 12 and still 





Costa Rican 10-Percent 
Capital Tax Abolished 


Derogation of the 10-percent capital 
tax imposed by the Costa Rican Junta 
Government in 1948 was approved by 
the Legislative Assembly on August 20. 

The levy was collectible in 10 annual 
installments of 1 percent, and the re- 
maining 5 payments, including that for 
1953, will not now have to be paid. 

The Junta Government in the after- 
math of the 1948 civil revolution had 
decreed the capital tax as an extra- 
ordinary revenue measure for the re- 
habilitation and development of the 
country. 

The bill abolishing the tax provides 
for Government refunds of any advance 
payments beyond 1952, with the excep- 
tion of payments made by a large fruit 
company and its subsidiaries. Refunds 
to this company are precluded by exist- 
ing contracts with the Government.— 
Emb., San Jose. 


belonging to holders of special import 
authorizations. 

The exceptional surtax applies to 
sales for the French internal market of 
crude petroleum, its derivatives, and 
residues by refiners of hydrocarbons of 
national origin, as well as by refiners 
holding special import authorizations. 
For products on which consumption 
taxes have been increased the tax ap- 
plies to sales made during the period 
May 1-July 11, and for other petroleum 
products it is levied on sales made from 
May 1 to July 31. Rates vary with the 
type of product. 

These provisions do not apply in 
Algeria or in the French Overseas De- 
partments of Guadeloupe, Martinique, 
Reunion, and Guiana. 





New Measures To Aid. 


French Film Industry 


French taxes on theater admission 
tickets are to be increased and, in ad- 
dition, the meterage tax on films is to 
be raised, by new measures inaugurated 
in France to aid the motion picture in- 
dustry. 

These measures, provided by law No. 
53-684 of August 6, published in the 
Journal Officiel of August 7, 1953, and 
effective January 1, 1954, will replace 
the temporary aid provided under law 
No. 48-1474 of September 23, 1948, the 
provisions of which will continue in 
effect until December 31, 1953. 

The new meterage tax rates, together 
with previous rates, shown in paren- 
theses, are as follows, in francs per 
meter: 

ench films or French-speaking films, 
of 1,300 meters or more, 1,800 (400); of less 
than 1,300 meters in 200 (exempt). 

Foreign films in original version, of 1,300 
meters or more 150 (25); of less than 1,300 
meters, 100 (50). 

The meterage tax is levied at time of 
issuance of the required exhibition per- 
mit (visa d’exploitation). It is not re- 
quired for extensions or renewals of 
permits, and new films and films in- 
tended exclusively for noncommercial 


- exhibition are exempt. 


A refund of the meterage tax may 
be obtained for each production of a 
foreign country dubbed in French for 
commercial exhibition in France, in 
return for each French film dubbed in 
thé same foreign country for commer- 
cial exhibition in that country. Manner 
of application of this provision will be 
determined by French agreements with 
the countries concerned. 

(Establishment of the motion pic- 
ture meterage tax was announced in 
Foreign Commerce Weekly, Oct. 30, 
1948, p. 17.) 





Sales of television sets in Canada 
from September 1949 to the end of 1952 
totaled 210,207, valued at C$96,127,373, 
according to the Canadian Weekly 
Bulletin. 





Argentina Promotes New 
Foreign Investments 


New measures designed to pro- 
mote new foreign capital invest- 
ment in Argentina were put into 
effect on August 26, as follows: 


@ Remittance of profits on new 
investments approved and regis- 
tered by the Brazilian Govern- 
ment will be allowed at the rate 
of 8 percent annually beginning 
2 years after the date of invest- 
ment. 

@ Remittable profits not sent 
out of the country may be added 
to invested capital for purposes of 
computing remittable profits in 
later years. 

@ The principal may be with- 
drawn after 10 years in annual 
quotas of 10 to 20 percent, as 
established when the investment 
is made. 


@ Certain special benefits may 
also be granted by the Govern- 
ment, including exemption from 
customs duties. 


Each proposed investment is to 
be considered by the Government 
in relation to its economic devel- 
opment programs. 


These measures were put into 
force by law No. 14,922.—Emb., 
Buenos Aires. 











All Colombian Customs and 
Port Personnel Militarized 


Colombian customs and port person- 
nel are now incorporated into the 
National Police and brought under mil- 
itary law. 

This measure, militarizing all customs 
establishments and international ports 
of entry at seaports and interior border 
points, was put into effect by decree-law 
No. 1897 of July 21, 1953, which itself is 
an implementation of extraordinary 
decree No. 1814 of July 10, 1953, placing 
the police forces of the country under 
the jurisdiction of the Colombian Army. 

The measure appears to be aimed 
primarily at centralization of authority 
among the various civilian organizations 
performing policing functions, inasmuch 
as the following entities have now been 
incorporated into the National Police: 
Municipal and Departmental police, cus- 
toms guards, departmental revenue 
inspectors, traffic police, and prison 
guards. ; 

However, these organizations, al- 
though now constituting integral parts 
of the National Police, continue to 
preserve their separate individual form 
within that central governmental en- 
tity—Emb., Bogota, 
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CONTROLS ON INTERNATIONAL TRADE 





Brazil To Enter Cement Argentina,Paraguay Sign Agreement 
On Economic Union; Trade Stressed 


Argentina and Paraguay on August 14 signed an agreement of 
economic union. In signing the agreement Paraguay expressly adhered 
to the Act of Santiago, announced on February 21, 1953, under which 
a similar treaty of economic union was signed between Argentina and 
Chile on July 8, and which expressed the desire that other American 


Plant Equipment Free 


Brazil now extends to cement-plant 
equipment 5 years’ duty-free entry and 
exemption from consumption and other 
import taxes except the 2-percent ad 
valorem social security tax. 

These measures, enacted by law No. 
1942 of August 12, 1953, effective Au- 
gust 17, are offered as an inducement to 
production of cement in Brazil and are 
extended both to new plants and to 
plants already established in the coun- 
try which wish to import equipment for 
expanding their operations. 


Exemptions apply to machinery, tools, 
and equipment for the manufacture of 
cement; auxiliary equipment; and ma- 
terials to be used for extracting raw 
materials, production and transmission 
of electric power, transportation of raw 
materials and finished products, and 
for physical and chemical labora- 
tories. They do not apply to materials 
entering into the composition or pack- 
aging of cement or to fuels and lubri- 
cants in general and other cost mate- 
rials. 

To qualify for duty and tax exemp- 
tions a company must: 

@® Be domiciled and registered in 
Brazil. 

@ Have a minimum capital of 25 mil- 
lion cruzeiros. 


@ Have a planned or existing factory 
with the capacity to produce a minimum 
of 30,000 tons of cement annually. 

@ Have at its disposal limestone and 
clay deposits sufficient for 15 years’ 
consumption. 

Plans, budgets, specifications, and 
other details for the construction, instal- 
lation, and operation of factories must 
be presented in advance for exami- 
nation by the Ministry of Agriculture. 

Companies benefiting by the law must 
deposit with the National Treasury a 
guaranty amounting to 100,000 cru- 
zeiros, have a factory in operation with 
imported equipment within 18 months 
of the granting of the exemption, and 
maintain primary schools for the chil- 
dren of their employees.—Emb., Rio de 
Janeiro, 





Colombian Tax on Import 
Applications Refundable 


Refund of the Colombian 3-percent 
exchange tax on import license applica- 
tions not approved by the Office of Ex- 
change Registry is now formally au- 
thorized, by resolution No. SG-069 of 
that Office dated June 8 and approved 
by the Ministry of Finance on June 18. 
The tax may be refunded only if appli- 
cations are rejected by the Office of Ex- 
change Registry because they are im- 
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Republics would be integrated into the 
union (Foreign Commerce Weekly, 
Aug. 10, 1953, p. 9). 

The remainder of the agreement is 
more specific in planning trade and set- 
ting up a system of payments, and in 
these respects is similar to bilateral 
trade and payments agreements signed 
by Argentina with other countries. 

Both countries reaffirm their desire 
for a more simplified international co- 
operation through the medium of a 
customs union, as anticipated in the 
Argentine-Paraguayan Treaty of Com- 
merce of 1943, and a mutually com- 
plementary economic program, 


Economic Measures Projected 


Measures to be taken to achieve the 
objectives of the economic union agreed 
upon are the following: 


@ Trade is to be developed to sup- 
ply the needs of both countries and to 
increase exportable surpluses. 


@ Measures for reciprocal capital in- 
vestment will be taken to promote eco- 
nomic consolidation and industrial de- 
velopment. 

@ Special arrangements will be made 
for settlement of trade and supply 
problems in border zones. 

@ Consumers are to be given equal 
treatment as to taxes on articles of 
consumption traded between the two 
countries, 

@ Each country is to grant to the 
other free transit facilities for merchan- 
dise imported from or exported to third 
countries. 

@ Transportation facilities between 
the two countries are to be integrated. 

@ Postal, telegraphic, and other com- 
munication facilities are to be developed. 

@ Transit of people is to be facili- 
tated. 

@ Development of mines and oilfields 
is to be encouraged with a view to eco- 
nomic integration. 

The foregoing measures are to be 
implemented through proposals to be 
submitted by a joint commission, This 
commission, to consist of two national 
commissions, each composed of three 





properly made out, or because the mer- 
chandise is on the list of prohibiteg im- 
ports. 

This refund was earlier provided for 
by decree No. 2779 of November 7, 
1952 (Foreign Commerce Weekly, Dec. 
15, 1952, p. 9).—Emb., Bogota, 





members, is to hold regular meetings 
every 6 months and special meetings 
whenever called by either Government, 


A supplementary protocol, establish- 
ing a $5-million swing credit, to be 
signed not later than September 15, is 
to replace the financial arrangements 
set up by the Argentine-Paraguayan 
trade and payments agreement of De- 
cember 20, 1949. This protocol will 
also establish a new financial regime 
through which debits and credits will 
be carried in dollars in accounts to. be 
established in the respective Central 
Banks, 


Principal trade provisions contain a 
listing of commodities, with values, to 
be exchanged between the, two coun- 
tries. 

Argentine exports to Paraguay, list 
A, include wheat to a value of $10 mil- 
lion; cattle on the hoof, $1.75 million; 
fresh, dried, and canned fruit, $0.25 mil- 
lion; and a variety of other agricultural, 
animal, and manufactured products, 
making a total trade value of $15 mil- 
lion. 

Paraguayan exports to Argentina, list 
B, are to consist principally of timber 
to a value of $11 million; cocoa and 
palm oil, $1.2 million; yerba mate, $0.95 
million; and other commodities, in large 
part forest products, to a total trade of 
$15 million. ; 

Also, an agreement on river freight 
rates is to be concluded between the 
two countries. 

The trade and financial provisions are 
to be in force for 3 years and thereafter 
will be tacitly extended every year un- 
less denounced by one of the parties 3 


months in advance of the expiry of any~ 


year. 

(Announcements of the 1943 Treaty 
of Commerce and the trade and pay- 
ments agreement of Dec. 20, 1949, ap- 
peared in Foreign Commerce Weekly, 
Dec. 25, 1942, p. 10, and Jan. 30, 1950, 
p. 10.) 





Pork production in Denmark in 1952 
was 55 percent above the 1946-50 aver- 
age but only 11 percent above the pre- 
war level, the U. S. Department of 
Agriculture reports. 

This upward trend in pork production 
is expected to continue at least through 
1953 and 1954, resulting in larger sup- 
plies for domestic use as well as for 
export. 
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CONTROLS ON INTERNATIONAL TRADE 


Colombia Eases Controls on Gold at 
IMF Price; Internal Trade Freed 


Unrestricted exports of gold from Colombia at the International 
Monetary Fund approved price of $35 a troy ounce, and reestablishment 
of a free market for gold within the country are now authorized, by 
decree-law No. 1901 of July 22, 1953. 

Gold exporters must obtain the usual export license (registro de 


exportacion), but unless subsequent 
regulations make further changes they 
have the option either of depositing the 
export dollar proceeds with authorized 
Colombian banks or of retaining them 
abroad, whichever method is more con- 
venient. 

The exchange proceeds are to be used 
by gold producers to meet their foreign 
exchange requirements, such as for pur- 
chase of machinery, raw materials, pay- 
ment of capital dividends, and capital 
repatriation. Any balances remaining 
may be sold by producers or exporters 
on the unofficial exchange market. 

The former taxes on sale of gold are 
suppressed, and in their place is sub- 
stituted a production tax of 2.50 pesos 
a troy ounce (1 Colombian peso= 
US$0.40 at official exchange rate). 
This produgtion tax is collected by the 
Bank of the Republic at time of regis- 
tering the gold for statistical] purposes, 
which is compulsory under the new law. 

Also, following enactment of the new 
measures gold exports were freed from 
the 3-percent exchange tax and exemp- 
tions from the patrimony and excess 
profits taxes to which gold-mining en- 
terprises had been entitled were con- 
tinued, by decree No. 1999 of August 
4, 1953. 

A new type of subsidy is provided for 
gold producers, and the granting of 
export certificates to exporters of gold 
manufactures is terminated (Foreign 
Commerce Weekly, Aug. 25, 1952, p. 13). 

The new measure also provides for the 
shares of gold production tax proceeds 
due to the various municipalities and 
departments; registration of gold pro- 
ducers, except individuals engaged in 
river-panning operations, with the Pre- 
fectura de Control de Cambios; and 
fines up to 1,000 pesos for infractions of 
the regulations or any subsequent reg- 
ulations that may be issued, in addition 
to penalties to which violators may be 
subject for infringement of exchange 
laws, 

Aim To Benefit Producers 


This lifting of export restrictions and 
reestablishment of a free market for 
gold within the country are an attempt 
by the Colombian Government to assist 
gold producers, whose bonus, paid by 
the Mining Association, was suspended 
on July 1 and who, the Government 
agreed, were unable to continue their 
mining operations at the peso equivalent 
of $35 a troy ounce. 

Development of the fund out of which 
the Mining Association had paid this 
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subsidy to gold producers was made 
possible by Colombia’s “export certi- 
ficate plan.” Under this plan exporters 
of gold manufactures, with the excep- 
tion of nuggets and bars, were entitled 
to certificates which enabled the holders 
to import certain items otherwise on 
the list of prohibited imports (Foreign 
Commerce Weekly, Aug. 25, 1952, p. 13). 


These export certificates were nego- 
tiable at a substantial premium over 
the official exchange rate of 2.50 pesos 
and were in particular demand by im- 
porters of large automobiles, that is, 
cars weighing more than 1,240 net kilo- 
grams (2,734 pounds). However, be- 
cause of the limited market for auto- 
mobiles imported at high prices with 
such certificates the premium declined 
steadily from January to July, until 
the association’s subsidy fund faced 
early exhaustion. 


Lower Exchange Rate Expected 


Although the principal objective of 
the new plan is to continue to provide 
a subsidy for gold producers, the meas- 
ure is also expected to bolster premiums 
paid for export certificates and as a 
secondary effect to lower the unofficial 
dollar exchange rate. 


Removal of gold manufactures from 
the list of items for which export cer- 
tificates are granted, thereby curtailing 
the supply of certificates, is expected to 
raise the premium on certificates ‘to 
about 1 peso a dollar, according to 
unofficial estimates of the Office of 
Exchange Registration. 


Representative Government and bank- 
ing officials have prognosticated that 
the unofficial dollar exchange market 
may settle at a rate between 3.05 and 
3.10 pesos, as compared with a range 
of 3.16 to 3.21 pesos in recent weeks. 
The day after announcement of the 
current decree-law the unofficial mar- 
ket rate dropped from 3.15 to 3.08, but 
subsequently recovered to 3.11. 

The Government is particularly in- 
terested in maintaining an attractive 
premium on export certificates in order 
that the purpose for which the certi- 
ficates were created—stimulation of 
production and exportation of certain 
commodities—may be fulfilled. The 
premium had declined, with the near 
saturation of the large car market, 
from a top price of about 1.55 pesos a 
dollar in November 1952 to as low as 
0.77 peso a dollar in June 1953. 

Prospects of a more abundant supply 


——$———— 


of dollars at the unofficial market rate 
have already lowered the unofficial dol. 
lar rate. Value of gold purchased by the 
Bank of the Republic, which will now 
disappear as a factor in Colombia’s 
balance of payments, amounted to 
$14,900,000 in 1952 and averaged 
$14,000,000 over the period 1949-52. 
Total gold production during the first 
6 months of 1953 was valued at 
$7,200,000, 

Hence, roughly estimated on the 
basis of current production and the 
60. percent of foreign exchange which 
gold miners were permitted to remit 
abroad under the previous system, be- 
tween $5,000,000 and $7,000,000 of 
unofficial market exchange may now be 
expected to be purchased legally by 
Colombian residents. 

Additional regulations on the foreign 
exchange accounts which producers will 
have in Colombia and abroad are ex- 
pected to be issued, covering such points 
as whether Colombian banks will be 
required to set up reserves against gold 
producers’ dollar accounts. — Emb., 
Bogota. 





Argentina, Austria 
Enter Trade Pact 


Argentina on August 7 entered into a 
trade arrangement with Austria com- 
plementary to the agreement on inter- 
change of commodities reached by them 
on December 24, 1952. Both the new 
arrangement and the December lists 
are pursuant to the trade and payments 
agreement signed on March 24, 1950. 


Under the 1950 agreement trade is 
carried on in terms of U. S. dollars. 


The agreement of last December 
called for export by each country of 
products to a value of $30.7 million. 

The new arrangement is for an ex- 
change of products to a value of $21.4 
million each way, as follows, in millions 
of dollars: 

Argentina is to export to Austria: 
Hides, to a value of $2.5; barley, $1; 
corn, $4.4; rye, $3; wheat, $2; linseed 
oil, $2; wool, $4.5; and oilcake, $2. 

Austria is to export to Argentina: 
Steel ingots, $3.5; steel shéets, $2; alum- 
inum ingots, $2; industrial fabrics, $0.8; 
special steel, $3; refractory materials, 
$1; railroad rails, axles, and tires, $0.8; 
newsprint, $1; ball bearings, $0.5; oil- 
field equipment, $1.9; structural steel 
shapes, $1; and various other products, 
including tubes and pipes of aluminum 
alloy, $3.9. 

The Argentine products are valued 
f.o.b., whereas the Austrian items are 
valued at c. and f, prices.—Emb., 
Buenos Aires. 





Rice exports from Thailand in the sec- 
ond quarter of 1953 amounted to 887 
million pounds, compared with 728 mil- 
lion pounds in the corresponding period 
of 1952.—Emb., Bangkok, 
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Venezuela To Require 


The_ Venezuelan Ministry of Health’s 
Food Registration Section is understood 
to be planning new food labeling regula- 
tions to become effective on or about 
November 30, 1953. 


Applicable to all foods and beverages, 
except unprocessed foods, the new regu- 
lations require inclusion on their labels 
of the following information in the 
Spanish language: 

e Common name of the product. 

e Name and address of the manufac- 
turer, broker, or exporter, 


(This is interpreted as the name of 
the company responsible for the product. 
The address given may be the address 
of the company’s incorporation rather 
than the location of its packing plant.) 

e List of ingredients in descending 
order of volume, 

e Net weight (volume for liquids), in 
metric units. 


e The phrase “Registrado en el Min- 
isterio de Sanidad y Asistencia Social 
bajo el No. ........ ” (which means “Regis- 
tered in the Ministry of Health under 
yee a 2 

e Liquor labels must also state the 
‘alcoholic content, Gay-Lussac or Cen- 
tesimal, and the date of approval by the 
Ministry of Health. 

(The Foods Registration Section has 





Guatemalan Consular Fees 


Now Paid on C. |. F. Value 


The basis for assessment of Guate- 
malan consular fees, which are paid by 
the importer in Guatemala, has been 
changed, by a congressional decree 
effective July 24, 1953, and the fee is 
now 6 percent ad valorem on the c.i.f. 
value, as opposed to the previous 6-per- 
cent fee assessed on the f.a.s. value. 

Formerly a 1-percent fine was also 
imposed if the charges for freight, in- 
surance, packing, etc., were not sepa- 
rately itemized or were omitted on the 
commercial invoice. However, under 
later clarifications of the July 24 decree 
the various charges constituting the 
difference between the f.a.s. and the 
c.i.f. values need not be separately 
itemized. 

Only two totals must be shown on 
commercial invoices—the total f.a.s. 
value and the total combined charges 
for freight, insurance, packing, etc. 
Omission of separate figures represent- 
ing charges for freight, insurance, pack- 
ing, etc., will: not subject the shipment 
to a 1-percent fine-——Emb., Guatemala 
City. 

These changes should be noted in 
Department of Commerce circular, 
“Preparing Shipments to Guatemala,” 
International Reference Service series, 
vol. V, No. 3, January 1948, p. 1. 





A new milk pasteurization plant is 
planned in Venezuela, 


September 21, 1953 


New Food Labeling 


approved the following phrase for li- 
quors: “Registrado en el Ministerio de 
Sanidad y Asistencia Social bajo el No. 
elite. , fecha Grado Alcoholico ............ 
Contenido ............ Its.” This additional 
statement does not eliminate the first 
two requirements for information to be 
given in Spanish.) 

Information to be shown on labels 
may be either incorporated in the prin- 
cipal label on the product or stated in 
whole or in part on a sticker label firmly 
attached to the container. If a sticker 
label is to be used it must be attached 
to the can or package before arrival of 
the merchandise in Venezuela. 

The Venezuelan food-labeling require- 
ments announced in Foreign Commerce 
Weekly on April 13, p. 11, April 27, p. 19, 
and May 25, 1953, p. 8, were suspended 
before they became effective. The new 
regulations covering all food and bever- 
ages, except unprocessed foods, here set 
forth are to take the place of those de- 
scribed in the former announcements.— 
Emb., Caracas, 


Colombia Limits Entry 
Of Travelers’ Effects 


Entry into Colombia of travelers’ 
personal effects is now regulated, by 
general customs regulation No. 239 of 
May 29, 1953, which specifies what ar- 


ticles in the Colombian list of prohibited 
imports may be brought in to the coun- 
try by travelers who have been away for 
specified periods. 

American travelers in general will 
not be affected by the new regulation, 
inasmuch as tourists may continue to 
bring into Colombia such of their per- 
sonal effects as are required for their 
period of stay and exemptions given 
persons coming to reside permanently 
are slightly liberalized. 

Only Americans who have resided in 
the country for extended periods and 
who customarily return to the United 
States on leave every few years will 
be placed at some disadvantage, as the 
number and types of articles of clothing 
on the prohibited list which they are 
permitted to bring back are now more 
limited, 

This tightening of controls is a re- 
sult of the reported considerable abuse 
during the past year by both Colombians 
and foreigners residing in Colombia of 
the privilege of free entry of personal 
effects after short visits abroad. Many 
persons who have taken trips to the 
United States or Europe have pur- 
chased substantial quantities of cloth- 
ing and other items included in the 
prohibited list and have cleared them 
through the Colombian Customs as 
personal effects. The items could then 
be sold at substantial profits—Emb., 
Bogota, 
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Argentina, Yugoslavia 
Revise Trade Agreement 


A revised trade and payments agree- 
ment signed between Argentina and 
Yugoslavia in Buenos Aires on August 
13 annuls the first agreement, signed 
between the two countries on June 7, 
1948, and supplemented by later 
protocols. 


The new agreement revises the lists 
of commodities to be exchanged, reduces 
the amount of credit available to either 
country through the payments account, 
and makes other modifications in the 
light of present trade conditions. It is 
to be in force until December 31, 1955, 
and thereafter will be tactily renewed 
annually unless denounced by one of 
the countries 3 months before the end 
of any year. 


Argentina is to export to Yugoslavia 
hides; wool, wool tops and waste, linseed 
oil, quebracho extract, lard, cotton, and 
other agricultural and livestock 
products. 


In return Yugoslavia is to send news- 
print, wood pulp, cigarette paper, copper 
ingots and wire, aluminum, timber and 
barrels, and a variety of other products. 

Neither quantities nor values of the 
commodities are given, but it is believed 
that the total of trade both ways may 
reach $20 million a year. At this level 
trade would be about half the amount 
contemplated in the earlier agreement 
and protocols but would more closely 
approximate the amount of trade 
carried on during the past few years. 


Reciprocal Credit Reduced 


No payments are to be made as long 
as the balance in the payments account 
between the two countries does not 
exceed $3 million, although the debtor 
country will pay 2% percent interest on 
the excess above $1 million. The 
debtor country is obliged to pay cur- 
rently any excess that may arise over 
$3 million and to settle the entire bal- 
ance when the agreement is terminated. 
Under the 1948 agreement. the credit 
limit available to either country through 
the payments account was $9 million. 

Argentina is believed to be the credi- 
tor now, with the balance in its favor 
during the past few years. 

All trade and other transactions are 
to be carried on as heretofore in terms 
of U. S. dollars. Likewise, settlements 
of any balances in the payments account 
will be in dollars through cable transfer 
on New York.—Emb., Buenos Aires. 

(Announcement of the July 7, 1948, 
agreement appeared in Foreign Com- 
merce Weekly, July 17, 1948, p. 14.) 





U. S. imports of wood and ‘paper 
climbed from $108 million in May to 
$116.9 million in June, according to the 


Bureau of the Census, U. S. Department 
of Commerce, 
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Brazil-French Pact Plans Larger Trade 


A commercial agreement between 
Brazil and France effected by an ex- 
change of notes between the countries 
on August 5, 1953, replaces the agree- 
ment of July 14, 1951, which was to 
remain in force for a period of 1 year 
but was subsequently extended until 
the new agreement was signed. 

The new agreement is for 1 year be- 
ginning July 1, 1953, and 2 months be- 
fore its expiration the Governments will 
begin negotiations for a renewal. If 
negotiations are not concluded by June 
30, 1954, the agreement will continue in 
effect for a supplementary 3 months 
unless one of the Governments gives 
notification tothe contrary. 

Brazil is to export to the franc zone 
commodities to a value of $132,050,000, 
as against $116,780,000 under the 1951 
agreement. 

French exports to Brazil are set at 
$128,900,000, compared with $105,780,000 
under the previous agreement. 

Brazil will license imports of listed 
French products individually valued at 
over $1 million, except passenger auto- 
mobiles, only up to 90 percent of values 
shown in the list in order to insure no 
imbalance in trade between the two 
countries. If French purchases from 
Brazil come up to expectations, Brazil 
then will consider granting import 
licenses for the additional 10 percent. 

Principal Brazilian products to be 
exported to the france zone and their 
values, in millions, are as follows: 
Coffee, $60; cotton, $40; tobacco, $4; 
corn, $3.5; sisal, $3; rice, $2.7; raw 
wool, $2.5; and pine wood, $2. 

French products to be exported to 
Brazil consist of a wide variety of raw 
materials and manufactured products, 
including lead; steel mill products; 
diesel motors; truck and bus chassis; 
station wagons, delivery trucks, and 





Brazil Defines Legal 
Weight for Invoicing 


Consular invoices covering goods 
shipped to Brazil in bags may show the 
legal weight to be identical either with 
the net weight or with the gross weight, 
by circular No. 1 of January 2, 1953, is- 
sued by the Brazilian Director of Cus- 
toms Revenue and published in the 
Diario Oficial of August 14, 1953. 

Also, it will not be considered an 
infraction of the Brazilian consular in- 
voice regulations if consular invoices 
show the legal weight of goods pack- 
aged in single wrappers as identical 
with the net weight or with the gross 
weight. 

The decision was made in connection 
with cases in which customs fines had 
been assessed on shipments in bags be- 
cause the consular invoices showed the 
legal weight to be the same as the gross 
weight.—Emb., Rio de Janeiro, 
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similar motor vehicles; passenger auto- 
mobiles; tractors; yarns; fertilizers; 
codfish, and olives and olive oil.—Emb., 
Rio de Janeiro. 

(Announcement of the July 14, 1951, 
agreement appeared in Foreign Com- 
merce Weekly, Oct. 1, 1951, p. 13.) 


CHILE 
New Selling Exchange Rate Fixed 


Chile’s new “free banking” exchange 
rate is 110.20 pesos to the dollar for 
foreign exchange sold by the Central 
Bank, not 111 pesos to the dollar as 
reported in Foreign Commerce Weekly, 
August 24, 1953, page 8. 


INDIA 
Allots Tea Export Quotas 


India’s tea export allotment for the 
fiscal year 1953-54 will be 424,860,327 
pounds, the Government of India has 
announced. 


NORWAY 
Raises Import Duties 


Norwegian import duties have been 
raised on a variety of items, by a Royal 
decree dated July 31, 1953. 


The new duties on lead cable, to- 
gether with old rates, shown in paren- 
theses, are as follows; in crowns per 
kilogram: 

No. 171-3, Lead cable having an external 


diameter: 
(a) Up to 40 millimeters inclusive, 0.48 
(0. 


(b) ‘More than 40 oa up to 80 millimeters 
inclusive 0.32 (0.1 

(c) More than 80 = RP 0.32 (0.12). 

The import duty on knives and forks 
with handles of fiber, wood, iron, or 
celluloid is raised from 1.40 crowns to 
3 crowns a kilogram, and on knives and 
forks with handles of other materials, 
from 2.80 crowns to 5 crowns a kilo- 
gram (1 crown=$0.14). 

These new rates are effective August 
3, 1953. 


SWITZERLAND 
Raises Nylon Hose Duty 


The Swiss import duty on nylon ho- 
siery has been increased from 800 Swiss 
francs a hundred kilograms to 2,400 
francs, effective September 2, 1953, by 
a Swiss Federal Council decree of Sep- 
tember 1, 

Nylon hosiery is now classified under 
a separate tariff item No. 541 B, subject 
to the increased specific duty, whereas 
hosiery made of artificial silk thread 











Firm Loses Privilege 
Of Exporting Goods 


Joachim Wilhelm Krugel and his ex- 
port-import firm, A. Ripley and Co., 
London, England, and Oscar Brunoni, 
shipping agent, Zurich, Switzeriand, 
have been denied all export privileges, 
because of unlawful transshipment of 
tantalum to the U. S. S. R., the Office 
of International Trade has announced, 

Tantalum is a highly strategic metal 
used in the manufacture of radio and 
vacuum tubes, and in surgery. 

The denial order, effective Septem- 
ber 10, suspends Krugel and his firm 
until June 30, 1956. It suspends Brunoni 
for 18 months. 

Krugel ordered tantalum wire and 
sheets, valued at more than $18,000 
from an American supplier in June 1949, 
falsely naming Brunoni as the ultimate 
consignee, and Switzerland as the coun- 
try of ultimate destination, purposely 
concealing the true destination, which 
was the U. S. S. R. Relying on these 
statements, OIT granted a license for 
export of- the material to Brunoni in 
Switzerland. When the consignment 
arrived at Antwerp in March 1950, 
Krugel and Brunoni diverted it to 
Soviet Russia. - 

OIT charged that although Brunoni 
knew the tantalum was destined for 
Russia and an export license had been 
issued naming him as ultimate con- 
signee in Switzerland he assisted Krugel 
in effecting exportation of the tantalum 
from the United States by concealing 
its true destination from the American 
supplier, and arranged for diversion of 
the material through the port of 
Antwerp. 

OIT’s Compliance Commissioner 
found that the American supplier acted 
in good faith and had no knowledge of 
the intended transshipment. 

The denial order bars Krugel, his 
firm, and Brunoni from receiving or 
otherwise participating in U. S. exports, 
either directly or indirectly. 





Nicaraguan Business Activity 
(Continued from Page 2) 


the end of the quarter, Nicaragua’s ap- 
plication for a second $35-million loan 
from the International Bank, for work 
on the national feeder road system, was 
still pending. This loan application also 
includes sums for the establishment of 
highway and farm machinery repair 
stations throughout the country.—Emb., 
Managua. 





continues to enter at the previous rate | 


under tariff No. 541. 

The new classification and duty was 
necessary to prevent discrimination 
against aitificial silk products, which 
weigh more than nylon fiber products 
and were subject to a higher ad valorem 
duty equivalent than the latter, ac- 
cording to Swiss authorities, 
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WORLD TRADE LEADS 








German Telegraphic 
Directory Issued 


The twenty-sixth edition of the 
Telegramm Adressbuch fur die 
Bundesrepublik Deutschland und 
Berlin West mit Auslandsteil 
(Telegraphic Directory for the 
Federal Republic of Germany 
and Western Berlin with Foreign 
Section) has been issued by the’ 
publisher, Deutscher Adressbuch- 
Verlag fur Wirtschaft und Ver- 
kehr G.m.b.H., Holzhofallee 38, 
Darmstadt, Germany. 


The directory, in “German, is 
in two volumes, and lists German 
manufacturers giving their tele- 
graphic addresses. Manufacturers 
producing for export are noted. 

The new edition is available for 
purposes of consultation in the 
Commercial Intelligence Division, 
U. S. Department of Commerce, 
Washington, D. C. 











Egyptian University Needs 
Equipment and Supplies 


The Faculty of Sciences, Ibrahim Uni- 
versity, Cairo, Egypt, invites bids until 
October 24 for the supply of various 
laboratory equipment and supplies, in- 
cluding chemicals. A detailed list of 
requirements is available for review pur- 


poses on loan from the Commercial In- 
telligence Division, U. S. Department 
of Commerce, Washington 25, D. C, 

Bids should be submitted through an 
agent established in Egypt, and should 
be sent direct to the Secretary .Gen- 
eral, Ibrahim University, Zafaran Palace 
Building, Abbassia, Cairo, Egypt. 

{This procurement should not be con- 
fused with an announcement appearing 
in Foreign Commerce Weekly, Sept. 14, 
1953, p. 11, concerning the contemplated 
purchase of similar equipment and sup- 
plies for the Faculty of Medicine, Ibra- 
him University, for which bids will be 
accepted until October 3. Firms wish- 
ing to review the list of requirements 
are asked to state specifically which list 
is desired.] 


Gold Coast Offers Private 
Investment Opportunities 


Opportunities for private investment 
in the Gold Coast reportedly exist in 
such fields as fruit and vegetable can- 
ning, oil pressing, brick and tile manu- 
facture, and the production of beer, bis- 
cuits, industrial alcohol, and wood pro- 
ducts. 


It is suggested that firms and individ- 
uals desiring to explore these possi- 


September 21, 1953 





Iraq Will Purchase 
Laboratory Supplies 


The Central Foreign Purchasing 
Board of Iraq invites bids until October 
10 for the supply of laboratory ma- 
terials for the Ministry of Education, 
in accordance with specifications avail- 
able from the Secretary of the Central 
Foreign Purchase Committee, Ministry 
of Finance, Baghdad, subject to a 
charge of 100 fils a copy (1 Iraqi 
dinar=1,000 fils=US$2.80 par value), 

Bids may be written in Arabic or 
Arabic and English and must be ac- 
companied by a deposit of 7 percent of 
the first 1,000 dinars and 5 percent of 
the remainder of the total price quoted. 
Bids submitted without such deposit will 
not be considered. 

Offers should be sent by registered 
mail direct to the President, Central 
Foreign Purchase Committee, Ministry 
of Finance, Baghdad, Iraq. 


lraq Invites Bids To 
Supply Microscopes 


Bids are invited until October 5 by 
the Central Foreign Purchasing Board 
for the supply of microscopes, in ac- 
cordance with specifications ~- available 
from the Secretary of the Central For- 
eign Purchase Committee, Ministry of 
Finance, Baghdad, subject to a charge 
of 100 fils a copy (1 Iraqi dinar=1,000 
fils=US$2.80 par value). 

Bids may be written in Arabic or 
Arabic and English, and must be ac- 
companied by a deposit of 7 percent of 
the first thousand dinars and 5 percent 
of the balance of the total price quoted. 
Bids submitted without such deposit 
will not be considered, 


Offers should be sent by registered 
mail direct to the President, Central 
Foreign Purchase Committee, Ministry 
of Finance, Baghdad, Iraq. 


Greek Institute in Market 
For Hydraulic Equipment 


The Social Insurance Institute (IKA), 
Athens, Greece, is inviting bids until 
September 29 for the supply of hydrau- 
lic equipment and parts and electric 
clocks, to a value of $16,500. 

A copy of the specifications is ob- 
tainable for review purposes on loan 
from the Commercial Intelligence Di- 
vision, U.S. Department of Commesce, 
Washington 25, D. C. 

Bids should be sent direct to IKA, 
Supply Department, 22-B Winston 
Churchill Street, Athens, Greece. 











bilities communicate with the Ministry 
of Commerce and Industry, Accra, Gold 
Coast. 


Brazilian Industry 
Seeks U. S. Capital 


U. S, participation is invited in con- 
nection with the establishment of a pulp 
and paper mill in the municipality of 
Montenegro, Rio Grande do Sul, Brazil. 
Acacia negra (black wattle), said to 
be plentiful in Montenegro, probably 
would be used as the raw material, as 
studies reportedly have shown this 
wood to be suitable for the manufac- 
ture of pulp and paper. 


Montenegro has a population of about 
51,000; is situated 78 kilometers by good 
highways from Porto Alegre, the capital 
of the State; and also is accessible to 
Porto Alegre by river and rail trans- 
portation, There are said to be 390 man- 
ufacturing firms and 286 business firms 
in the municipality; and municipal au- 
thorities reportedly are prepared to 
offer certain inducements, such as tax 
exemption and factory site, to new 
factories established in Montenegro. 


Interested parties are invited to cor- 
respond with the Mayor, Sr. Germano 
Roberto Hencke, Prefeito Municipal de 
Montenegro, Rio Grande do Sul, Brazil. 


1,500 Steel Electric Poles 
Needed by Baghdad 


Bids are invited until September 30 
by the Directorate of Municipalities, 
Baghdad, Iraq, for the supply of 1,500 
steel electric poles, in accordance with 
general conditions and _ specifications 
available free of charge from the Direc- 
torate. 

Quotations should be accompanied by 
a deposit in the amount of 1,500 Iraqi 
dinars (1 Iraqi dinar=1,000 fils=US 
$2.80 par value) in cash or by bank 
guaranty. 








Bids for Magnetic Tapes 
Invited by Greek Body 


Bids are invited until September 30 
by the Hellenic National Broadcasting 
Institute, Athens, Greece, for the supply 
of 1,000 magnetic tapes to a value of 
$6,000. 

A copy of the specifications is obtain- 
able for review purposes on loan from 
the Commercial Intelligence Division, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Bids should be sent direct to the Na- 
tional Broadcasting Institute, 4 Righil- 
lis Street, Athens, Greece. 





U. S. exports of textile fibers and 
manufactures dropped from $108.3 mil- 
lion in May to $95.1 million, according 
to the Bureau of the Census, U. S&S. 
Department of Commerce. 


The decrease is attributed primarily ° 


to a decline in exports of raw cotton. 
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WORLD TRADE LEADS 











LICENSING 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, cata- 
logs, photographs, price lists, or 
samples, is available in spec 
instances as indicated by symbol 
(*), from the Commercial Intel- 
ligence Division, U. 8S. Department 
S Berean Washington 2, 


In Foreign Countries 


Machinery: 

Canada—Dominion Road Machinery 
Co., Ltd. (manufacturer of heavy-duty 
road equipment, truck bodies, and 
hoists), Goderich, Ontario, seeks licens- 
ing arrangements with U. S. firms, 
under which available space in its plant 
would be utilized, for types of work in 
which it is not engaged. The company is 
interested in the following: (1) Sub- 
contract work for the manufacture of 
various parts; (2) on a long-term basis, 
manufacture of a product which would 
be marketed by the licensor; and 
(3) the manufacture and sale of a prod- 
uct in Canada. Firm states its selling 
organization contacts are mainly with 
municipalities and contractors. A bro- 
chure covering the firm’s plant and 
facilities is available.* 

Current World Trade Directory Re- 
port being prepared. 





IMPORT 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs. price lists. or sam- 
ples, is available in specific in- 
stances as indicated by symbol (*), 
from the Commercial Intelligence 
Division, Department of 
Commerce, Washington 25, D. C. 


Agar-Agar: 

Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 
ku, Tokyo, offers to export direct agar- 
agar. 


Bamboo Products: 

Japan—Shima Trading Co. (importer, 
exporter), 3 Gofukubashi-l-chome, Ni- 
honbashi, Chuo-ku, Tokyo, offers to ex- 
port direct bamboo products, including 
bird cages. 


“Cameras and Parts: 

Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome Kyobashi, Chuo- 
ku, Tokyo, offers to export direct cam- 
eras and parts, 


Cement: 

Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome Kyobashi, Chuo- 
ku, Tokyo, offers to export direct ce- 
ment. 

Chemicals: 

Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 
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ku Tokyo, offers to export direct 
pyrethrum. 


Clothing and Accessories: 

Japan—Toyo Silk Co., Ltd. (manu- 
facturer, exporter), No. 116, 4-chome, 
Tori-cho, Minami-ku, Yokohama, offers 
to export each month direct or through 
agent 50,000 dozen silk (habutai, satin, 
georgette) scarfs, in sizes 32” x 35"; 
silk handkerchiefs in sizes up to 17” x 
17”, 30,000 dozen each of georgette, hab- 
utai, and satin. 


Coral and Jade Articles: 

Japan—Yodachu and Co., Ltd. (man- 
ufacturer, export merchant, wholesal- 
er), 22 Kami-cho, Nakano-ku, Tokyo, 
offers to export direct coral statues, 
plates, earrings, stones for rings, and 
necklaces; and jade articles. Leaflet 
available.* 


Dredge: 

New Zeland— H. E. Thomas, Ltd. (re- 
frigeration and engineering specialists), 
399 Moray Place, Dunedin, has avail- 
able for sale (preferably to a mining 
company) an all-steel electric river 
dredge built on a pontoon 154’ long, 
45' beam, and 11’ depth, subdivided 
into 26 compartments. Specifications, 
photograph, and price information avail- 
able.* 

World Trade Directory Report not 
applicable. 


Fats and Oils: 

Thailand —Thanaseth Construction 
Co., Ltd. (export merchant), 353/14 
Luang Road, Opposite Central Hos- 
pital, Bangkok, offers to export direct 
or through agent peanut oil, in kilo- 
grams or liters. 


Feedstuffs: 

Thailand —Thanaseth Construction 
Co., Ltd. (export merchant), 353/14 
Luang Road, Opposite Central Hospi- 
tal, Bangkok, offers to export direct or 
through agent new crop of mung beans, 
in metric or long tons. 


Forest Products: 

Thailand —Thanaseth Construction 
Co., Ltd. (export merchant), 353/14 
Luang Road, Opposite Central Hospi- 
tal, Bangkok, offers to export direct 
or through agent teak, Ist or 2d class 
European quality, 50 cubic feet or board 
feet to a ton. 


Household Goods: 

Japan—Toyo Silk Co., Ltd. (manu- 
facturer, export merchant), No. 116, 
4-chome, Tori-cho, Minami-ku, Yoko- 
hama, offers to export direct first qual- 
ity bridge cloths and dresser and scarf 
sets, in cotton, silk, and spun rayon, 
300 dozen sets each per month, 


Jewelers’ Items: 

Thailand — Thanaseth Construction 
Co., Ltd. (export merchant), 353/14 
Luang Road, opposite Central Hospital, 
Bangkok, offers to export direct or 
through agent first quality Thai silver 
(nielloware) bracelets, necklaces, rings, 





South African Export 
Center To Open 


The Exporters’ Association of 
South Africa will open an Export 
Centre and Showroom in Johan- 
nesburg on September 22. The 
center will be located at Man- 
chester House, Von Wielligh 
Street, where a permanent show- 
room of all South African prod- 
‘ucts available for export will be 
maintained, for the purpose of 
acquainting visiting foreign busi- 
nessmen with South African prod- 
ucts and facilitating trade con- 
tacts. In addition, the center will 
provide visiting businessmen with 
secretarial, translation, and tele- 
phone services free of charge. 
Other facilities, such as the plan- 
ning of. business tours, also will 
be offered. 

The Export Centre and Show- 
room is entirely an undertaking 
of the Exporters’ Association of 
South Africa. Inquiries should be 
directed to Bertram A. Keene, Di- 
rector, Exporters’ Association of 
South Africa, P. O. Box 9039, 
Johannesburg, South Africa. 











pins, cuff links, and cigarette cases, by 
the piece, set, or dozen. 


Machinery and Parts: 

Germany—Maschinenfabrik A. Heinen 
G.m.b.H. (manufacturer, exporter), 7-11 
Achternstrasse, Varel i.O., offers to ex- 


port direct or through agent all kinds 
of machinery for the tobacco processing, 
chemical, and pharmaceutical industries, 
peat digging and processing machinery, 
food -processing machines, and machines 
for use in shipyards. Further informa- 
tion available.* 

Japan—Shima Trading Co. (importer, 
exporter), 3 Gofukubashi-l-chome, Ni- 
honbashi, Chuo-ku, Tokyo, offers to ex- 
port direct sewing machines and parts, 
power cultivators, oil expellers and other 
agricultural machinery and implements, 
diesel engines, centrifugal pumps, and 
printing machines. 

Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 
ku, Tokyo, offers to export direct sewing 
machines and parts. 


Medical Supplies: 

Japan—Shima Trading Co. (importer, 
exporter), 3 Gofukubashi-l-chome, Ni- 
honbashi, Chuo-ku, Tokyo, offers to ex- 
port direct clinical thermometers and 
hypodermic syringes. 


Metal Products: 

Japan-——Kyoei Shoji Co. (importer, ex- 
porter), 2, 3-chome, Kyobashi, Chuo-ku 
Tokyo, offers to export direct steel 
plate, angle steel, and iron products, 
including galvanized iron sheets. 
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Notions: 

Japan—Shima Trading Co. (importer, 
exporter), 3 Gofukubashi-l-chome, Ni- 
honbashi, Chuo-ku, Tokyo, offers to ex- 
port direct slide fasteners and rayon 
ribbons. 


Paper Products: 
Japan—Kyoei Shoji Co. (importer, ex- 
porter), 2, 3-chome, Kyobashi, Chuo-ku, 


Tokyo, offers to export direct kraft 
paper bags and rice paper, 


Pearls: 


Japan—Yodachu & Co., Ltd. (manu- 
facturer, export merchant, wholesaler), 
22 Kami-cho, Nakano-ku, Tokyo, offers 
to export direct cultured pearls. 

Pharmaceuticals: 

Japan—Kyoei Shoji Co. (importer, ex- 
porter), 2, 3-chome, Kyobashi, Chuo-ku, 
Tokyo, offers to export direct camphor, 
menthol, and peppermint. 


Publications: 


Germany—Otto Richter, Bad Gonder- 
sheim/Harz, would like to receive orders 
for a printed report comprising a study 
of the German chemical industry. This 
study was made by Mr. Richter him- 
self and is copyrighted. 

World Trade Directory Report not 
applicable, 


Seeds: 
Thailand —- Thanaseth Construction 
Co., Ltd. (export merchant), 353/14 


Luang Road, Opposite Central Hospital, 
Bangkok, offers to export direct or 
through agent new crops of black 
sesame seeds, 47% to 48% maximum oil 
content, and castor seeds, 45% to 46% 
maximum oil content, both available in 
metric or long tons. 


Shellac and Seedlac: 


Thailand — Thanaseth Construction 
Co., Ltd. (export merchant), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, offers to export direct or 
through agent shellac and seedlac. 


Stationers’ Supplies: 

Japan—Kyoei Shoji Co. (importer, ex- 
porter), 2, 3-chome, Kyobashi, Chuo-ku, 
Tokyo, offers to export direct stationery, 
pencils, and fountain pens, 


Textiles: 
Japan—Kyoei Shoji Co. (importer, ex- 
porter), 2, 3-chome, Kyobashi, Chuo-ku, 


Tokyo, offers to export direct woven 
fabrics. 


Toilet Preparations: 

Austria—Erwin Sting, “CCosmochemia,” 
Erzeugung chem. kosm. Produkte (man- 
ufacturer), 33 Schottenring, Vienna L, 
offers to export direct “Rouge Coeur,” a 
lipstick claimed to have extra-long-last- 
ing qualities. 

Wooden Wares: 

Japan—Shima Trading Co. (importer, 
exporter), 3 Gofukubashi-l-chome, Ni- 
honbashi, Chuo-ku, Tokyo, offers to ex- 


port direct wooden salad bowls, forks, 
and spoons, 
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EXPORT 
OPPORTUNITIES 











Building Materials: 


Thailand — Thanaseth Construction 
Co., Ltd. (importer on own account, 
importing distributor, manufacturer’s 
agent), wishes to purchase direct all 
kinds of building materials. 


Chemicals: 


Japan—Shima Trading Co. (importer, 
exporter), 3 Gofukubashi-l-chome, Ni- 
honbashi, Chuo-ku, Tokyo, wishes to 
purchase direct chemicals, solvents, 
waxes, and natural resins. 

Thailand — Thanaseth Construction 
Co., Ltd. (importer, importing distribu- 
tor, manufacturer’s agent), wishes to 
purchase direct industrial and agricul- 
tural chemicals, 


Clothing and Accessories: 


Thailand—Singapore Store (importer, 
wholesaler), 592 New Road, Bangkok, 
wishes to purchase direct men’s neck- 
ties in all styles and colors, and men’s 
short socks, elastic ribbed top, 60% 
or more cotton, sizes 9% to 10%, in all 
colors, 


Coal: 
Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 


ku, Tokyo, wishes to purchase direct 
coal. 


Cotton: 


Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 
ku, Tokyo, wishes to purchase direct 
cotton, 


Dyestuffs: 

Japan—Toyo Silk Co., Ltd. (import- 
ing distributor), No. 116, 4-chome, Tori- 
cho, Minami-ku, (Naka P. O. Box No. 
1), Yokohama, wishes to purchase di- 
rect dyestuffs and pigments. 


Electrical Appliances: 

Thailand —Thanaseth Construction 
Co., Ltd. (importer, importing distribu- 
tor, manufacturer’s agent), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, wishes to purchase direct 
all kinds of electrical appliances. 


Foodstuffs: 

Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 
ku, Tokyo, wishes to purchase direct 
salt, sugar, and soybeans. 

Japan—Toyo Silk Co., Ltd. (import- 
ing distributor, manufacturer’s agent), 
No. 116, 4-chome, Tori-cho, Minami-ku, 
Yokohama, wishes to purchase direct 
all kinds of foodstuffs. 

Thailand — Thanaseth Construction 


Co., Ltd. (importer, importing distribu-_ 


tor, manufacturer’s agent), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, wishes to purchase direct 
provisions and foodstuffs, including 
canned goods, 


WORLD TRADE LEADS 


General Merchandise: 


Thailand —Thanaseth Construction 
Co., Ltd. (importer, importing distribu- 
tor, manufacturer’s agent), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, wishes to purchase direct 
all kinds of general merchandise, 


Hardware: 


Thailand —Thanaseth Construction 
Co., Ltd. (importer, importing distribu- 
tor, _manufacturer’s agent), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, wishes to purchase direct 
all kinds of hardware. 


Machinery: 


Netherlands—Algemeene Maatschap- 
pij voor Bouwmachines Frits de Charro 
(importer), 30 Nieuwlandstraat, Til- 
burg, wishes to purchase direct road- 
construction machinery for concrete, 
equipped with diesel or gasoline motors; 
vibrating machinery; and other ma- 
chinery for the concrete industry. Firm 
states its present interest is direct pur- 
chase but it would consider handling 
as an agent. 

Thailand —'Thanaseth Construction 
Co., Ltd. (importer, importing distribu- 
tor, manufacturer’s agent), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, wishes to purchase direct 
new or rebuilt machinery. 


Metals and Metal Products: 


Netherlands—Hulsbosch’ Handelson- 
derneming (importer), Nijverheidssingel 
4, Breda, wishes to purchase direct 
rolling mill products, such as _ sheet 
iron, concrete iron, and iron bars. 


Thailand —Thanaseth Construction 
Co., Ltd. (importer, importing distribu- 
tor, manufacturer’s agent), 353/14 
Luang Road, Opposite Central Hospital, 
Bangkok, wishes to purchase direct 
all kinds of metals. 


Television Sets and Parts: 

Japan—Toyo Silk Co., Ltd. (import- 
ing distributor), No. 116, 4-chome, Pori- 
cho, Minami-ku, Yokohama, wishes to 
purchase direct television receivers and 
parts. 


Textiles: 
Japan—Toyo Silk Co., Ltd. (import- 
ing distributor), No. 116, 4-chome, Tori- 


cho, Minami-ku, Yokohama, wishes to 
purchase direct nylon textiles. 
Tobacco: 
Japan—Kyoei Shoji Co. (importer, 
exporter), 2, 3-chome, Kyobashi, Chuo- 


ku, Tokyo, wishes to purchase direct 
leaf tobacco. 





AGENCY 
OPPORTUNITIES 


Cleaning Products: 

Belgium—Paulette Juste (manufac- 
turer, wholesaler, retailer), 40 chaussee 
de Fleurus, Gilly, wishes to obtain 
agencies from American manufacturers 


~ 
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of cleansing materials and _ special 
waxes, 


Foodstuffs: 


Belgium—Paulette Juste (manufac- 
turer, wholesaler, retailer), 40 chaussee 
de Fleurus, Gilly, wishes to obtain 
agency from U. S. processor or producer 
of foodstuffs. 


Novelties: 


Belgium—Paulette Juste (manufac- 
turer, wholesaler, retailer), 40 chaussee 
de Fleurus, Gilly, wishes to act as agent 
for American manufacturer of novelty 
items for women. 





FOREIGN 
VISITORS 











Germany—Hans Pfuelf, representing 
Pschorrbraeu A. G. Muenchen (brewer), 
30/32 Bayerstrasse, Munich 2; the 
Chamber of Commerce, in Munich; and 
Deutscher Brauerbund, Bonn, is inter- 
ested in visiting American breweries 
and beer importers. Scheduled to ar- 
rive August 21, via New York, for a 
visit of 5 weeks. U. S. address: c/o 
Cohrs, 1281 Moline, Denver, Colo. Iti- 


nerary: Chicago, New York, Denver, 
San Francisco, and Beverly Hills. 


Germany—H. A. Sprenger, represent- 
ing Hermann Sprenger (manufacturer 
of dog chains and snap hooks, cast 
buckles, and combs for dogs), 18/19 
Alexanderstrasse, Iserlohn, is interested 
in selling metal dog supplies and cast- 
iron buckles, and investigating the mar- 
ket possibilities for such items. Sched- 
uled to arrive October 1, for a visit of 
2 weeks. U. S. address: c/o Karl Har- 
dach Travel Service, 11 West 42d 
Street, New York, N. Y. Itinerary: New 
York, Washington, and Chicago. 

(Previously announced as_ Import 
Trade Opportunity, Foreign Commerce 
Weekly, Aug. 24, 1953.) 

Syria—George Elias Codsi (importer 
and retailer of textiles), Hariga, Damas- 
cus, is interested in purchasing worsted 
and spun rayon piece goods. Scheduled 
to arrive between October 1 and 15, via 
New York, for a visit of 6 weeks. U. S. 
address: c/o’ Hotel McAlpin, 34th and 
Broadway, New York, N. Y. Itinerary: 
New York and Washington. 

Current World Trade Directory Re- 
port being prepared. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence Di- 
vision recently has published the 
following trade lists of which 
mimeographed copies may be ob- 
tained by firms domiciled in the 
United States from this Division 
and from Department of Com- 
merce Field ffices. The price 
is $1 a list for each country. 

Advertising Media—Syria. 

Alcoholic Beverage Importers and 
Dealers—lIraq. 

Boot and Shoe Manufacturers—Syria, 

Button and Button Blank Manufac- 
turers—Brazil. 

Canneries—Venezuela. 


Chemical, Synthetic Organic, Manu- 
facturers—Switzerland. 

Cooperage, Crate, and Shook Import- 
ers, Dealers, and Exporters—Nether- 
lands. 

Curio, Novelty, and Handicraft Deal- 
ers, Manufacturers, and Exporters— 
Egypt. 

Dairy Industry—Turkey. 

Department Stores—Bolivia. 

(Continued on Page 18) 











40th 


NATIONAL _ 
FOREIGN TRADE 
CONVENTION 


November 16-18, 1953 


THE WALDORF-ASTORIA 
NEW YORK, N. Y. 


“Expanding World Trade Promotes 


Better International Relations” 


Business and government authorities, through addresses and forum 
sessions, will present information and ideas respecting policies and pro- 
cedures to executives attending the Fortieth National Foreign Trade Con- 
vention. Recommendations for the general advancement of international 
trade and investment, and related service operations, will be issued in the 


widely recognized “Final Declaration.” 


NATIONAL FOREIGN TRADE COUNCIL, 


Roszar F, Lonez, Chairman 


For Registrations, and Program Information, Address: 
Rosear A. Breen, Executive Secretary, 40th National Foreign Trade Convention, 
lll Broadway, New York 6, N. Y¥, 


INC, 


Witt S. Swivewz, President 
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NEWS BY COMMODITIES 





Mexico Develops New World Output of Natural Rubber 
Lower; Consumption Going Up 


World production of natural rubber amounted to 152,500 long 
tons in July, bringing this year’s 7-month total to 977,500 tons, accord- 
ing to estimates of the Secretariat of the International Rubber Study 
Group. Output in the first 7 months of 1952 was 1,020,000 tons. 

World natural rubber consumption was estimated at 117,500 tons 


Hide Drying Process 


A new process for drying side, calf, 
goat, and sheep leathers and splits de- 
veloped in Mexico reportedly reduces 
the time required for drying a hide to 
minutes instead of hours. The process 
involves “pasting the leather to the 
enameled surface of a plate that is 


heated to a pre-set temperature depend- 
ing upon the tannage, kind, and weight 
of the leather.” 


Tannery Output Down 


Mexican factories under the law are 
required to register with the Camara 
Nacional de la Industria de Curtidura, 
and tanneries so registered in 1952 
totaled 586. Mexican tannery output, 
according tc trade estimates, in number 
of hides and skins, for 1952, with com- 
parative 1951 data in parentheses, was 
as follows: Cattle hides, 2,300,000 
(2,605,246); goatskins, 1,700,000 (2,371,- 
350); sheepskins, 1,200,000 (1,619,000), 
and pigskins, 1,400,000 (1,200,000). 

Hide imports in 1952 totaled 433,180 
kilograms, a marked increase over the 
68,071 kilograms imported in 1951 (1 
kilogram= 2.2046 pounds). Imports of 
hides from the United States amounted 
to 402,789 kilograms in 1952, compared 
with 35,369 in 1951. Although imports 
in 1952 increased substantially over 
1951, exports of hides and skins dropped 
significantly, from 1,841,731 kilograms in 
1951 to only 147,639 kilograms in 1952. 
Shipments to the United States totaled 
1,695,406 kilograms of hides in 1951 
but only 72,167 in 1952. This decrease 
is attributed, in part, to the shortage 
of Mexican hides and skins, which 
caused the Government to refuse the 
granting of export permits. 


Footwear Output Adequate 


Approximately 20 important shoe fac- 
tories, employing about 3,000 workers, 
are operated in Mexico. They produce 
about 45 percent of the footwear manu- 
factured. Production of shoes of all 
types was estimated at 25,000,000 pairs 
in 1952, approximately 4 percent less 
than in 1951. The greater quantity of 
shoes produced are the huarache-type 
sandals, and as domestic demand is for 
not over 8 million or 9 million, produc- 
tion is more than sufficient to meet it. 


Imports of shoes in 1952 totaled 59,- 
633 pairs, of which 53,030 pairs were 
of U. S. origin, compared with 1951 
imports of 49,542 pairs, 42,045 pairs 
coming from the United States. 

Exports during 1952 increased to 
389,902 pairs from 232,209 pairs ex- 
ported in 1951. Of the 1952 exports, 
382,534 pairs were shipped to the United 
States, whereas in 1951, such shipments 
totaled 221,325 pairs, 
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in July 1953 and at 907,500 tons in 
January-July of this. year, compared 
with 840,000 tons in January-July a 
year ago. Estimated imports into the 
U.S.S.R. and China, included in these 
figures, totaled 1,000 tons, 74,500 tons, 
and 86,500 tons, respectively. 

Up 2,500 tons from December 31, 
1952, world stocks of natural rubber 
at the end of July 1953 were placed at 
820,000 tons, consisting of 235,000 tons 
in producing countries, 397,500 tons in 
consuming countries (excluding Russian 
and Chinese stocks, and Government 
stocks in the United States, the United 


Kingdom, and France), and 187,500 
tons afloat. 
Excluding the U.S.S.R., synthetic 


rubber estimates for July 1953 were: 
Production, 87,000 tons; consumption, 
67,500 tons; end-of-month stocks, 177,- 
500 tons, up 40,000 tons from the 
December 31, 1952, position. For the 
first 7 months of 1953, production was 
placed at 597,500 tons, and consumption 
at 552,500 tons; for the like period a 
year ago, the figures were 539,145 tons, 
and 512,500 tons, respectively. 

In the first 7 months of 1953, world 
consumption of natural and synthetic 





Pakistan Purchases 
Locomotives 


The Government of Pakistan 
has orders pending for 97 diesel- 
electric locomotives, of which 39 
are shunting engines, for its rail- 
way system. These are in addi- 
tion to 23 diesel locomotives or- 
dered from the United States 
which have already been de- 
livered. 


The purchase of these locomo- 
tives is part of the Government’s 
plan for the rehabilitation and 
modernization of Pakistan’s rail- 
way system, which includes the 
replacement of steam locomotives 
by diesel engines. The locomotives 
on order include 59 from the 
United States, 18 from France, 11 
from Belgium, and 9 from Aus- 
tralia. It is understood that some 
components of the Australian lo- 
comotives are to come from the 
United States. 














rubber was 1,460,000 tons, compared 
with 1,352,500 tons in January-July 
1952. U. S. consumption soared to 834,- 
404 tons from 717,829 tons, and foreign 
consumption, outside the U.S.S.R. and 


China, increased more moderately, to 
551,100 tons from 548,200 tons. 





Bolivia, Brazil Agree 
On Petroleum Project 


Formal notes exchanged between the 
Bolivian and Brazilian Governments on 
August 12, 1953, designated that each 
Government promises to contribute $1 
million to the Bolivian-Brazilian Mixed 
Commission to enable it to begin ex- 
ploratory drilling in the sub-Andean 
zone of Bolivia reserved to that body for 
development. 


The Bolivian share of the contribu- 
tion is to be advanced by Brazil. These 
sums are to be repaid according to 
Article IV of the Bolivian-Brazilian 
Petroleum Treaty of 1938, which pro- 
vides that repayment will be in “kind” 
(petroleum) or in money, and will bear 
an interest rate of 3% percent annually, 

At the same time, the two Govern- 
ments agreed to negotiate concerning 
the following matters: 


@ The bases upon which to establish 
the amount of the Bolivian debt for the 
construction of the Corumba-Santa 
Cruz railroad, financed by Brazil. 


@ The period of exploration for petro- 
leum to be allowed to the Mixed Com- 
mission. 


@ The legal requirements for the for- 
mation of mixed companies to develop 
the petroleum zone. 


@ The area to be set aside for de- 
velopment by mixed companies, once the 
studies and explorations of the Commis- 
sion are terminated, 


@ The time limit of any franchise 
granted to mixed companies. 


The press reports that the total capi- 
tal now at the disposal of the Mixed 
Commission amounts to $4 million. The 
previous treaty between the two coun- 
tries provided for $2 million to be con- 
tributed to the Commission’s treasury 
and the latest exchange of notes has 
increased the capital of that body by 
another $2 million—Emb., La Paz. 
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Venezuelan Business 
Maintains High Level 


Venezuela’s high level of business 
activity continued through August. Pri- 
vate construction remained at boom 
levels, and the volume of wholesale and 
retail trade compared favorably with 
previous months. Bank collections in 
Caracas remained satisfactory, but col- 
lections from other parts of the country 
were slow. Trading volume on the 
Caracas securities exchange increased, 
and common stock prices were generally 
firm. 

Employment continued at a high level, 
the rate of unemployment being so low 
that it constituted no problem. Crude 
petroleum output of 1,654,636 barrels a 
day in the week ended August I7 was 
the lowest for any 1 week in over 2 
years. This trend was attributed partly 
to the usual summer slump in the U. S. 
fuel-oil market.—Emb., Caracas. 





Norwegian Balance of Payments 


(Continued from Page 7) 


great, the success of the issue was wide- 
ly hailed by critics of the Government’s 
low interest policy as proof of the cor- 
rectness of their position that interest 
rates should be permitted to fluctuate 
freely in accordance with credit market 
conditions. Nevertheless, a few days 
before the Storting was formally dis- 
solved by the King it enacted into law 
a proposal authorizing Government reg- 
ulation of interest rates. 

The 1953-54 fiscal budget was ap- 
proved by the Storting during the 
month. The budget is to be balanced at 
4,473 million crowns, revenue being aug- 
mented 250 million crowns by Govern- 
ment borrowing. As about the same 
amount. of Government debt is to be 
retired during the period, the budget 
provides an approximate balance of 
revenue and expenditure. 


-— 
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Salvadoran Coffee Exports High 


(Continued from Page 3) 


the remainder of the year. Govern- 
ment low-cost housing is conspicuously 
successful and its program for 1954 is 
even larger than this year’s. The Gov- 
ernment, as an inducement to private 
investors to erect at least one first-class 
hotel in San Salvador, has enacted a 


law granting certain tax exemptions 
for this purpose, but no serious proj- 
ect has as yet come forward. 


Bank Balances Decline From Peak 


Changes in financial conditions in the 
second quarter may be éxplained al- 
most entirely in terms of seasonal 
movements in coffee production and 
marketing. The influx of coffee export 
payments had raised gold and foreign 
exchange balances held by all banks 
to. a peak of 173.3 million colones at 
the end of March, but as the bulk of 
coffee export payments had been re- 
ceived by that date foreign exchange 
balances declined gradually thereafter 
to 157.9 million colones at the end of 
June. (2.50 colones= US$1.) 


As coffee payments dropped and a 
seasonal lull occurred in production 
activities on the coffee plantations, 
money in circulation declined steadily 
during the quarter. At the end of 
March the money supply had been at 
the highest level ever recorded. 


Loans and discounts to commercial 
banks by the Central Bank dropped 
to a low point in April, as a result of 
liquidation of production and marketing 
loans, primarily on coffee but also on 
other agricultural products, upon re- 
ceipt of payments. Renewed demand 
for credit from the agricultural sector, 
however, was reflected in a rise in 
such loans and discounts by the Central 
Bank in May and June. 


Volume of short-term loans by the 
commercial banks was affected during 
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the quarter by liquidation of coffee-mar. 
keting credit, on the one hand, and re. 


newed demand for agricultural produc. 
tion credit, on the other. Value of total 
short-term credit extended by commer- 
cial banks was approximately 46 mil- 
lion colones at the end of June, com- 
pared with 48 million colones at the 
end of March, 


Service payments on the external 
debt, which at e end of the quarter 
stood at approximately $6.5 million and 
£525 thousand, continued. No new bonds 
were issued. However, efforts were 
made to obtain a loan from the Inter- 
national Bank for road construction, 
Plans were also formulated for issuance 
by a quasi-official agency, the Instituto 
de Vivienda Urbana, of bonds guar- 
anteed by the Government to help in 
financing low-cost housing projects. The 
first installment will probably amount 
to 2 million colones. 


Prices remained fairly stable. A sig- 
nificant increase did occur, however, in 
prices of corn and grain sorghum, basic 
commodities in the Salvadoran diet, 
This rise was largely a normal seasonal 
oceurrence, as without well developed 
storage facilities and adequate credit 
for small farmers, grain prices tend 
to drop excessively at harvest time and 
increase at the end of the consumption 
season. The rise was accentuated this 
year as a result of the deficient 1952- 
53 grain harvest. 





Cairo Plans Installation of 
New Telephone Lines 


The Egyptian Department of Tele- 
phones and Telegraphs has announced 
in the local press that the backlog of 
applications for new telephones in Cairo 
amounts to 25,000. Plans call for the 
installation of 14,000 new lines by next 
year, which will take care of about half 
of these requests. Of this total, 10,000 
lines will be installed in the new Zama- 
lek exchange, scheduled for completion 
in 1954, and the remaining 4,000 will 
be included in the expansion of the Bab 
el Louk exchange. 





World Trade Leads 


(Continued from Page 16) 
Fruit and Nut Importers, Dealers, 
Growers, and Exporters—Venezuela. 


Instrument, Professional and Scien- 
tific, Importers and Dealers—Morocco. 


Medicinal and Toilet Preparation Im- 
porters and Dealers—Morocco. 


Motion Picture Industry—Hong Kong. 


Motor Bus Lines and Transport Com- 
panies—Chile. 

Radio and Television Equipment Man- 
ufacturers—Italy. 

Tobacco and Tobacco Product Im- 
porters, Dealers, and Manufacturers— 
Hong Kong. 


Well Drilling Contractors—Australia. 
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FAIRS AND EXHIBITIONS 





Japan Plans Trade and 
Industry Exhibition — 


The Japanese Ministry of Internation- 
al Trade and Industry has announced 
that an international sample exhibition 
is scheduled at Osaka, April 10-23, 1954, 
under the title of Japan International 
Trade Fair, Osaka. It will be sponsored 
jointly by the Osaka Prefectural Gov- 
ernment, the Osaka Municipality, the 
Osaka Chamber of Commerce and In- 
dustry, the Japan Export Trade Re- 
search Organization (JETRO), and the 
International Trade Fair Association, 
at an estimated cost of 70,000,000 yen 
(360 yen=US$1). 

An exhibit area consisting of 100,000 
square feet of covered and 27,000 square 
feet of outdoor space will be provided 
in the International Fair Building and 
the Osaka Municipal Pier. 

Exhibits will be classified 
groups: 

@ Textiles: Fabrics, fabric manufac- 
tures, wearing apparel, and all other 
textile goods and yarns; 

@ Machinery and Metals: Machinery, 
tools, vehicles, electrical apparatus, in- 
struments and devices, utensils, hard- 
ware, and related products; 


@ General Sundry Goods: Chemicals, 
china and glassware, enamelware, 
leather and paper goods, stationery, 
toys, musical instruments, games, sports 
goods, art goods, household goods, food 
and provisions, and others; 

@ Raw Materials: Minerals, agricul- 
tural products, marine products, and 
semimanufactures; 


. ® Tourist Industry: Pictures, printed 
matter, models, sceneries, and related 
matter. 


in five 


Foreign Firms Invited 


Foreign firms are invited to exhibit, 
The management has announced that 
exhibit goods will be granted temporary 
free entry for 1 year, provided they are 
reexported during that period, or if 
they are sold or disposed of in Japan 
that customs duties and other taxes be 
paid in full. 

The last day on which applications 
for space will be accepted has been des- 
ignated as December 31, 1953, the 
last day for accepting contracts as Jan- 
uary 31, 1954; and the last day for 
receiving exhibit material at Osaka as 
March 25, 1954. 

Further information on this event 
may be had from the Management Of- 
fice, Japan International Trade Fair 
Commission, Honmachibashi, Osaka, 
Japan, or the Embassy of Japan, 2514 
Massachusetts Ave., Washington, D. C., 





New motor vehicles purchased in 
Canada in the first 6 months of 1953 
amounted to nearly C$700 million, 


September 21, 1953 


Brussels Sets Dates for 1954 Trade Fair; 
April Fair Attendance Over | Million 


The Twenty-eighth International 
Trade Fair, Brussels, Belgium, has been 
scheduled for April 24-May 9, 1954, This 
event, annual since 1920, except during 
the war years, is sponsored by the city 
of Brussels. 

The fair is held at the Great Cen- 
tenary Halls which, together with Cen- 
tenary Park and the annexes, cover a 
total area of 75 acres: The buildings and 
open-air exhibit space cover 1,125,000 
square feet. In addition 963,000 square 
feet of ground is used for parking pur- 
poses. The remaining space is used for 
outbuildings, roads, and the centenary 
grounds. 

Foreign exhibitors and visitors are 
invited. 

Attendance at the 1953 fair in April 
exceeded 1 million persons, of whom 
15,930 were from 63 foreign countries. 
Exhibitors totaled 4,047, including 2,426 
from 27 foreign countries. West Ger- 
many led, with 710 exhibitors; followed 
by France, with 397; Great Britain, 
288; the Netherlands 218; the United 
States, 202; Switzerland, 163; and other 
countries, with less than 100 exhibitors. 


Country Participation Changes 


The striking reentry of West German 
firms into the foreign trade field in the 
past few years was reflected. French 
and American products exhibited de- 
clined in number from 1,952 whereas 
those of Great Britain, .Canada, the 
Netherlands, Luxembourg, and Italy in- 





Plant Maintenance Show 
Moves To Chicago 


The Annual Plant Maintenance 
and Engineering Show, first held 
in 1950, has been scheduled for 
Chicago at the International Am- 
phitheater, January 25-28, 1954. 
This show, according to the pro- 
ducers, Clapp and Poliak, Inc., 
New York, will cover more than 
100,000 square feet of exhibit 
space, which is about one-third 
more space than at the 1953 show 
and about six times the space used 
at the first exhibit. Space has al- 
ready been assigned to 310 firms, 
but 350 firms are expected. 

Concurrently with the show, the 
Plant Maintenance and Engineer- 
ing Conference is scheduled for 
the Hotel Conrad Hilton. At the 
1953 conference more than 2,100 
persons were present. 

Further information on _ this 
event may be had from Clapp and 
Poliak, Inc., 341 Madison Avenue, 
New York 17, N. Y; 











creased. American products, nearly all 
exhibited through Belgian agents, went 
from fourth place in 1952 to fifth place 
in 1953. 

Official exhibitions were put on by 
the Governments of Austria, Canada, 
Czechoslovakia, France, Great Britain, 
Luxembourg, Italy, Martinique, Nether- 
lands, Portugal, Western Germany, and 
Yugoslavia. 

The Brussels 1953 fair was well or- 
ganized and constituted one of the chief 
European trade fairs. Reports indicate 
that a comparatively good volume of 
business was transacted and that most 
exhibitors appeared satisfied. 

The fair was dominated by exhibits of 
consumer goods, including electrical and 
household appliances, stoves and heat- 
ing equipment, food and drink products, 
ceramics, and textiles. 

American products were of consid- 
erable interest to fair visitors, although 
importation is difficult on many items, 
owing to Belgian restrictions on imports 
payable in dollars. 

Further information concerning this 
event may be had from the General 
Management, International Fair of 
Brussels, Palais du Centeaire, Brussels 
2, Belgium; the Belgian Chamber of 
Commerce in the U. S., Inc., 50 Rocke- 
feller Plaza, New York~ 20, N.Y.; or 
from the Commercial Counselor, Belgian 
Embassy, 1780 Massachusetts Avenue 
NW., Washington 6, D. C. 





International Trade Fair 
To Be Held in Damascus 


The Syrian Government is planning 
an International Trade Fair to be held 
at Damascus, September 2-October 1, 
1954. Foreign exhibitors are invited to 
participate in this exhibition of in- 
dustry, agriculture, and tourism. The 
fair management has announced that 
exhibitors will be limited officially to 
countries, international organizations, 
manufacturers and their representa- 
tives, and persons and organizations 
acceptable to them. 

Applications for space will be ac- 
cepted until April 1, 1954, 

The last international exhibition of 
Damascus was held in 1936. 

Further information concerning this 
event may be had from the Damascus 
International Fair, Ministry of Foreign 
Affairs, Government of Syria, Damas- 


_cus, Syria, or from the Syrian Legation, 


2215 Wyoming Ave. NW., Washington, 
D.C, 





Turkey exported 388,000 bales (of 500 
pounds gross) of cotton in the period 
August 1952-June 1953. This is the high- 
est quantity on record for similar per- 
iods of time.—Emb., Ankara, 
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U. S. GOVERNMENT ACTIONS 





Duty on Watches Again 
Under Tariff Survey 


The Tariff Commission announced, on 
September 9, an investigation to deter- 
mine whether importations of watch 
movements and parts at the reduced 
rates of duty established under the 


General Agreement on Tariffs and 
Trade are causing or threatening seri- 
ous injury to the domestic industry. It 
set January 12, 1954, as the date for 
public hearings under this investigation, 
to be held at the Tariff Commission 
Building in Washington, at which all 
parties interested will be given oppor- 
tunity to be heard. Those desiring to 
appear at the hearing should give 
advance written notification to the 
Secretary of the Commission. 


The Commission stated that its action 
followed an application of September 1 
on behalf of the Elgin, Hamilton, and 
Waltham watch companies for an 
“escape clause” investigation with re- 
spect to watch movements with from 
7 to 17 jewels, and parts thereof, and 
that the Commission itself extended the 
scope of the investigation to cover all 
watch movements and time keeping, 
measuring, or indicating mechanisms 
provided for in paragraph 367(a) of the 
Tariff Act of 1930, and parts thereof 
provided for in paragraph 367(c). 

A similar earlier investigation upon 
request of the .domestic industry 
brought a majority recommendation by 
the Tariff Commission in July, 1952 for 
an increase in the present duties on 
certain classes of watch movements. 
However, the President then decided 
not to act upon that recommendation, 
for reasons given in identical communi- 
cations to the House Ways and Means 
and the Senate Finance Committees, as 
required by law. (For a summary of 
that report and of the President’s ex- 
planation of his position, see Foreign 
Commerce Weekly, Aug. 25, 1952, p. 2.) 





Norwegian canneries had packed 439,- 
450 cases of brisling sardines as of July 
25, against only 302,390 cases on the 
same date in 1952, according to the 
Norwegian Information Service. - 


British Firm Denied 
Export Privileges 


Zemanek & Co., Ltd., an import-ex- 
port company of London, England, and 
its directors, P. Fisher and Franz Gintz, 
have been denied all export privileges 
until September 1, 1955, because of 
illegal transshipment of 150 metric tons 
of aluminum to Czechosolovakia, the 
Office of International Trade has an- 
nounced. 


OIT said that in mid-1951 Zemanek 
ordered the aluminum from an Ameri- 
can exporter, falsely giving Sweden as 
the ultimate destination, 4lthough 
Zemanek had already resold the mate- 
rial to a customer in Czechoslovakia. 
The aluminum, of Taiwan origin, was 
then on board a vessel in the Port of 
New York. 

Relying on Zemanek’s statement that 
Sweden was the ultimate destination, 
the American, supplier arranged for the 
shipment via Antwerp. Upon its arrival 
at Antwerp, Zemanek diverted the 
aluminum to Czechoslovakia. 

Shortly thereafter, as a result of 
OIT’s investigation, Zemanek was pre- 
vented from effecting similar trans- 
shipments of other materials to Iron 
Curtain countries. 

The denial order prohibits Zemanek 
& Co. and the two company directors 
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from directly or indirectly receiving or 
otherwise participating in U. S. exports, 
It further provides that no export or 
related services may be performed for 
them by any American firm without 
OIT approval. 

According to the OIT Compliance 
Commissioner’s finding, there was no 
evidence that the American supplier 
knew of the intended diversion of the 
aluminum, 





Amendments to Customs 
Regulations Available 


The Acting Commissioner of Customs 
issued on September 3 the detailed 
amendments to the “Customs Regula- 
tions of the United States” necessary to 
conform them to the changes in law 
made by the Customs Simplification Act 
of 1953, which became effective Septem- 
ber 7. The text of these amendments is 
obtainable in two forms: (1) In the 
Federal Register for September 9, 1953, 
pages 5403 to 5425, purchasable from 
the Government Printing Office, Wash- 
ington 25, D. C., for 15¢ a copy; or, (2) 
in Treasury Decision No. 53336, ex- 
pected to become available within the 
week and likewise purchasable from the 
Government Printing Office for 10c a 
copy. 

The text of the Customs Simplifica- 
tion Act of 1953, Public Law 243—83d 
Congress, is obtainable from the Gov- 
ernment Printing Office for 5c a copy. 
Copies of the Report of the Senate Com- 
mittee on Finance on the bill as en- 
acted, which presents an analysis of 
each change being made, section by sec- 
tion, the reason therefor, and the antic- 
ipated effect of the changes, are obtain- 
able from the Senate Document Room 
so long as the supply lasts (Senate 
Document No, 632—83d Congress), 

In the release on the subject of Sep- 
tember 9 announcing the issuance of 
these amendments to the Customs Reg- 
ulations, Acting Commissioner of Cus- 
toms Strubinger stated: 

Although advance notice was not 
practicable because of this time limita- 
tion, the Bureau of Customs is inter- 
ested in receiving any criticism or sug- 
gestions for possible amendment of the 
new regulations. All such comments 
should be sent to the Commissioner of 
Customs within the next 30 days, 
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